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PICK IT UP—LOAD 
IT ON 4 TRUCKS 
AND TRANSPORT IT 
TO THE NEXT JOB 


° Saale es id Ave SE 


(800-1100 H.P.) 


A TRIUMPH OF PERFORMANCE, RELIABILITY, LUBRICATION 
AND EASE OF MAINTENANCE 





Each bearing has its own supply of Maximum portability saves time and 
clean, filtered oil which flows through money. The rig geo sily on 4 
the bearing assembly flushing out all trucks in 4 convenient packages of 
dirt and insuring maximum bearing road dimensions, with a minimum 
life. of tear-down and rig-up time 





All chain drives are continuously lubri- Simple, practical design, heavy duty 
cated by a positive oil spray system. construction, greatly improved brake 
Oil flows through the hubs of the ling system and new friction com- 
sprockets and sprays into the path of pounding clutch cut operating costs 
and through the chains. and maintenance and insure superior 


performance 











facts on the new Emsco A-800 Rig (800-1100 } 
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COMTENEDSEAR SUPPLY br-eup-honsttd f EMSCO MANUFACTURING COMPANY 
e stown Sheet ‘orland - LOS ANGELE ALIF. © Houston, Tex 
General Offices Dallas, Texas 
pal oil fields of the world 





Fourth Ethyl 


manufacturing plant 


to be built in California 


The San Francisco Bay area has been chosen by 
Ethyl Corporation as the site for a new tetraethy] 
lead plant to serve Pacific Coast and other West- 
ern refiners. It will be an important part of the 
rapidly expanding network of Ethyl production 
and distribution facilities. Another 1s the acqui- 
sition of a plant site at Joliet, Illinois. Still an- 
other is the expansion of Ethyl! distribution 
facilities. More rail sidings have been added to 
speed emergency shipments. A rush order for 
a tank car of “‘Ethyl” fluid can be delivered to 
refining points in the U.S. faster than ever. 
This over-all expansion program 1s carefully 
planned to meet oil-industry needs. For thirty- 
three years Ethy] has held the leadership in lead 
. and the goal is to maintain that leadership 
today and tomorrow by giving customers the 


best in products and service. 


ETHYL CORPORATION 
Leadership in Lead 


100 Park Avenue, New York 17,N. Y. 








EXECUTIVE OFFICES: Birn 


SHIPYARDS: Pa 


SALES OFFICES: New York 


pack ree 


FOR 
OFFSHORE 
RIGS! 


emendously depend- 

supply vessel one 

of four built by Ingalls for Sea Service 
Incorporated—is indeed an “‘all-purpose 
packhorse” for the big offshore rigs! 
Capable of carrying 3,500 barrels of 
water or two enormous stacks of 8” 
drill pipe plus 2,000 gallons of drink- 
miscellaneous stores and 

also boasts a pair of 

diesel engines. Able to 

ed of 11 knots. she ts used 

lling barges on location, and 

as a standby tug. The know-how in the 
offshore drilling field depends on 
EQUIPMENT know-how; Ingalls has 
it, and is glad to help yeu with it! The 
Ingalls Shipbuilding Corporation cor- 


dially invites your inquiry. 
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Your fuels and lubricants 
will meet exacting operational 
standards when you specify 


ENJAY 


PETROLEUM 
ADDITIVES 


ENJAY PARATONE 
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ENJAY COMPANY, INC. 
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she i = owest Cost 
Packaged Compressor Plant { 1: ictepsw 


Installed 








NATURAL GAS PIPELINE COMPANY OF AMERICA’S QUINDUNO STATION—equipped with five Beaird-Ingersoll-Rand 12SVG 66 
lubricating oil coolers, gas interstage and after coolers and all necessary controls. Other sizes 110 to 660 h.p 


Packaged Compressors Handle — 


CRITICAL SOUR GAS PRODUCTION PROBLEM 


3300 packaged compressor horsepower is used at 19 psig, and use two stages to st the gas to transmis- 
in the Natural Gas Pipeline Company of America’s Quin- sion line pressure of 260 | 
duno Field station to boost sour casinghead gas through a 
desulphurization plant and into transmission lines. Provid- 
ing this horsepower are five Beaird-Ingersoll-Rand 12SVG 
660-h.p. units. Gas engineered for the job, the units are 


Packaged compressors were st lected | Natural Gas Pipe- 
line because of the savings tl] could be achieved in 
installation time and labor. A should the gas volume 
drop off, one or more plants ld be moved as complete 
equipped with stainless steel compressor piston rods and unite to other service. The remaining units would then 
economically continue production throughor he life of the 
ind aftercooling sections, have been constructed with Geld Fach of the units wi 


special rings. Engine radiators which contain gas interstage 


yt t} IS SeETV- 
admiralty metal tubes and aluminum fins. All compressor 
fittings and scrubber elements have been built from non- — 
corrosive materials Let us show you how a Beaird-I Ul ind packaged 

compressor plant can be designed net ur special 
> mmefd, the units pick up operating requirements 


ice, and moved to another ll be aln holly salvaged 


Capable of handling up to 2 


MACHINING . 
BEAIRD a -- ' —_ “< 
R CRE SRE 


STEEL WAREHOUSE 


THE J. B. BEAIRD COMPANY, INC. — 2 a 


COMPRESSOR PLANTS FITTINGS 


SHREVEPORT, LOUISIANA @ Sales Offices: Dallas, Houston, Corpua Christi and Midland, T+ 
Louisiana @ Tylea. Oklahoma @ Denver, Colorado @ Los Angeles, California, and Cie. Inger 
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WHAT'S HAPPENING IN OIL 


E] Paso Natural Gas Co. may acquire the assets of the $283-million 
Pacific Northwest Pipeline Corp. These reports were circulating this week 
despite company denials: E] Paso would get Pacific’s pipeline from the San 
Juan Basin to the Northwest, together with other holdings; Phillips Petro- 
leum Co. would get El Paso’s refining and marketing facilities, 


The elections didn’t change oil’s outlook in Washington much. Eisen- 
hower’s whopping victory gives him even more weight, but he still faces 
substantially the same Congress—A Democratic one. et Ss 


API wants to put a recognized oil authority in Washington. Oil gets 
some rough treatment there at times, and API feels some of this might 
be avoided if its views get stronger presentation sie th 


The industry continues to make headway towards a compromise on 
proposals for natural gas legislation. The various segments, which fought 
bitterly last time, are working out their differences. Agreement seems likely 
even on such controversial points as what to do about escalation clauses. 

» Di as 


It will take a long time to get the flow of Middle East crude back to 
normal. Damage already done to the Suez Canal and the IPC pipelines may 
keep those oil arteries out of use for months, even if there is no further 
shooting. U.S. oil is being sought to meet Europe’s needs, but this won’t 


change the domestic scene much. ren Ss 
a 


Difficult formations may be licked by a new method developed for the 
Smackover formation in East Texas. The drilling mud and logging combina- 
tion is the result of a two-year research program. son he oe 


LPG sales are likely to double in the next 20 years, according to a 
new analysis of the gas-liquids industry. But there’s much to be done before 
the industry reaches “maturity,” the researchers concluded. sa~ he 


Hydrogen processing is rapidly becoming one of the most important 
refining tools. Low-cost hydrogen from cat reformers offers flexible tech- 
niques for upgrading feedstocks and finished products from lower-quality, 
less costly crudes. ee; 

e 


California voters rejected Proposition 4 by a big margin. The pro- 
posed oil and gas conservation act, involving pool unitization, had touched 
off one of the worst intra-industry fights in the state’s history. 
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Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 


November 9, 1956 


The election results spell more uncertainty for oil in Washington. Once 
again, an Eisenhower Republican Administration will propose ; a Democra- 
tic-controlled Congress will make the decisions. Eisenhower and his “new 
Republicans” will continue along the path already charted: cautious low- 
ering of trade barriers; a friendly atmosphere for business, coupled with 
the conviction that some antitrust restraints are necessary. The Democratic 
leadership largely shares this moderate view. But differences are bound to 


crop up. 
- 


The outlook for gas legislation is good, provided the industry unites be- 
hind one bill. Eisenhower is more friendly toward legislation easing federal 
control over producers than Stevenson would have been. And the vital 
House Commerce Committee will be in the friendly hands of Rep. Oren 
Harris (D., Ark.). Rep. Charles Wolverton (R., N. J., an ardent critic of 
the producer viewpoint, would have controlled the committee in a Repub- 
lican House. But there’s still a big unknown factor: Will House Speaker 

f 


Rayburn and Senate Majority Leader Johnson carry the ball for a new 


gas bill? 
. 


The biggest cloud hangs over percentage depletion. With Democrats still 
running the House machinery, Rep. Wilbur Mills’ tax-writing subcom- 
mittee will go ahead with plans to plug tax “loopholes.” He says he'll take 
a close look at depletion and at accelerated depreciation provisions. Also, 
Sen. John Williams, (R., Del.), a depletion critic, moves up a notch on the 
tax-writing Senate Finance Committee. Still, oil and gas depletion should 
emerge unscathed—provided Speaker Rayburn continues to stand by the 
provision. 

& 


Any legislation imposing new restraints on foreign oil faces trouble. 
Defense Mobilizer Flemming will wait until the Middle East crisis eases be- 
fore deciding whether mandatory import restraints should be recommended 
to the White House. Independent producers vow they will push for pro- 
tective legislation “with teeth” unless Eisenhower imposes compulsory limi- 
tations under present law. Both parties are committed to freer trade, 
however, and nothing short of a unified drive by a coalition of protec- 
tionist industries has a chance. 

> 


No changes in natural resources policies are on the horizon. Interior 
Secretary Seaton will come under occasional fire from critics who favor 
more development of military petroleum reserves, and who oppose oil and 
gas exploration on wildlife refuges. But the welcome mat will remain out 
for reasonable development of public lands by private companies. 


Ambitious GOP antitrusters now have four years’ working room. Demo- 
cratic capture of the White House would have meant an inevitable period 
of delay while the Justice Dept. took its bearings. Now the Republicans 
have a clear field to push the ECA overcharge and “oil cartel” cases as 
rapidly as manpower permits. The Federal Trade Commission will go 
ahead with plants to redefine situations in which gasoline suppliers may 
grant voluntary discounts off tankwagon to retailers. 
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Sle Rs Me See 
ree 


DOWELL ENGINEERS USE SILICATE CONTROL ACID TO PREVENT FORMATION CLOGGING—MAKE ACIDIZING TREATMENT MORE EFFECTIVE. 


Silicates won’t block production here 


SILICATE CONTROL ACID js a Dowell rticles to r > swelling. TI to fit well conditions — giving you 
development for improving acidizing In increase rmeability. maximum results per investment 
effectiveness. t acid ca n return th dollar, 


During ordinary acidizing treat mpletely. Silica ntrol id als Yr more information or service 
ments clays and other silicate min decreases troul ! l-in-watet1 call any of the 165 Dowell offices i 
erals in the formation may swell and mulsions. lYesiendl Gieine smeh ( 
block oil passages. Dowell engineers , ; . 7 
use Silicate Control Acid to prevent t let por nS - 


contact nl 
this. 


Dowell Inco 
l, klahon ” Dept 


1 1 


\n oil film is formed around the 
services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 








it costs less than 1% 
to core and analyze 
its objective 


We repeat—of the total cost for drilling the average 
exploratory well, it costs less than 1°° to core and analyze 


its objective. 


Add to the drilling cost those expenditures involving 
geophysical, geological, land, lease, and management over- 
head, and the comparative cost of coring and core analysis 
is negligible. 


But what a difference the availability of basic reservoir 
information can make! Dollar for dollar, no single service 
or set of data offers more tangible results — both immedi- 


ately and in the future 


of the total cost for 
drilling the average 
exploratory well... 


For comprehensive 
characteristics and ]{ 
pin-pointing criti« 
establishing and ma 
ing. and for prese! t 


financing or sale 


There ist 
to reach 


nothing more rea 


CORE LABORATORIES, INC. 








Mideast Losses Have Big Impact 


@ Ina matter of hours, a 2-million b/d movement of 


Mideast crude oil was disrupted. The impact will be felt 


for a long time, even with cease-fire orders. 


@ The US. oil industry will be called upon to help. 
Even so, this does not mean that the domestic industry's 


own problems will disappear overnight. 


Middle East hostilities have already 
disrupted the flow of more than 2- 
million barrels of oil daily, posing im- 
mediate problems throughout world 
oil circles. 

e The Suez Canal was blocked 
in the first days of fighting, thereby 
severing a route over which 1.5-mil 
lion b/d had been moving. 

e Iraq pipelines, moving 540,000 
b/d from Iraq to the Mediterranean, 
have been damaged and the flow of 
oil stopped. 


Other oil facilities were endan- 
gered as Egypt's Col. Nasser sought 
to stop all oil movements from the 
Middle East to Europe. 

One target, obviously, is the Tap 
line, from Saudi Arabia through Jor 
dan, Syria, and Lebanon to the Medi 
terranean 

Chis line, with a capacity of over 
300,000 b/d, passes within a few hun 
dred yards of the explosive Israel 
border. 

(here is also the danger that Nasser 
fanatics might succeed in knocking out 
other installations throughout the 
Arab oil-producing nations. 


Even if England and France are 
able to control the Suez Canal, no 
use could be made of it soon. 

Sinkings of at least five ships—and 
maybe in the canal area had 
already been reported early this week 

Obviously, it would require con 
siderable time to unblock the canal 
and get it back into operation, 
under ideal conditions. 

As long as there is fighting—or dan 
ger of fighting—private tanker oper 
ators will avoid the canal even though 
it is made usable. 


seven- 


even 


The pipeline flow will also be dis- 
rupted for an indefinite period. It has 
been estimated it would take several 
weeks to repair the tremendous dam 
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done to the three pumping 
Iraq lines that lie 


Age lt ¢ idy 
stations along the 
in Syria 


The disruption of tanker movements 
has already snarled transportation 
badly. 

Eventually, tankers moving 
Africa will be able to carry a sub 
stantial I urop 
But the 
quickly 

[he situation is further worsened by 
the fact that some tankers are now idk 
in the Mediterranean because the IP¢ 
pipeline terminals at Tripoli and Ba 
nias are now shut down 


1round 


amount of crude to 


slack cannot be taken up 


If the T'apline, too, is severed, the 
sole remaining terminal, at Sidon, will 
be idled 

If tankers cannot load at thre« 
Eastern Mediterranean ports, they 


face the prospect of having to go all 
the way around Africa empty before 
they can fill up and make the long 
haul back 

An alternate, of course, would be 
erouting of the tankers to Western 
Hemisphere ports to pick up whatever 
wailable—a crude that 1s 
to be paid for 


crude is 
higher-priced and has 
in dollars 


In any event, the job of replacing 


more than 2-million barrels of oil dail 
is a big one—particularly in the im 
mediate future. ‘The impact will b« 


ome time even if the Middl 
settled promptly 


felt for 
East controversy is 


There is no doubt that the U.S. 
industry will be called on to bear a 
big share of the job of supplying 
Europe with oil. 

l'rue, relations between this 
ind England and France were strained 
when the latter two moved into Egypt 
despite strong protests by the U.S 

However, a top Administration 
source told PETROLEUM WEEK un 
equivocally this week that “we will do 


nation 
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everything we can to move oil to 
kK urope.” 

He said that this help would includ« 
U.S. aid in financing, if necessary. 

State Dept. sources, meanwhile, in 
dicate that such a U.S. policy will be 
implemented cautiously, so as not to 
embarrass the U.S. in its position b« 
fore the United Nations. 

Furthermore, politics tended to 
slow U.S. action. With the elections 
out of the way, however, that obstacle 
has been removed. 


Much of the preliminary planning 
has already been done to enable the 
U.S. to help supply Europe with oil. 

Shortly after Nasser seized the 
canal, a series of meetings were held 
in this country to determine how a 
European deficit could best be met. 


\ Middle East Emergency Com 
mittee was set up to study foreign oil 
supply and tanker availability. State 


oil officials furnished data on produc 
tion capacities and transportation fa 
cilities in their states. 

l'exas, for example, said it could 
increase its output by more than |] 
million b/d en a sustained basis for 
six months or more. Louisiana said it 
could add another 300,000 b/d 
capacity in New Mexico was 
and in Okla 


“Spare” 
estimated at 45,000 b/d, 
homa at 125,000 b/d. 

Oil production, therefore, would not 
be the major problem. 


However, it would take time to get 
substantial quantities of U.S. crude 
flowing to Europe. And the big hitch 
would be transportation. 

First, tankers would have to be r 
routed to U.S. and other ports. 

Second, an increased supply of oil 
from U.S. producing areas would have 
to be moved to the coast—and most 


U.S. pipelines are already at or neat 
capacity. 
[here are plans for a new, large 


diameter pipeline from West ‘Texas 
to the Gulf Coast, but that could not 
be built in time to help the present 
situation. 

Plainly, the Western 
would be hard pressed to offset a ma 
jor portion of the Middle East losses 

Meanwhile, the scramble for U.S 
crude has already begun (page 39 


Hemisphere 


Unless the situation gets consider- 
ably worse, an effort will be made to 
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meet the problem on a voluntary 
basis. No government controls are be 
ing considered at this time 

Che government is expected to hur 
rv its efforts to ready for action the 
I’-2 tankers it has in reserve 

Some ‘“‘demothballing’” of these 
tankers is already under way, and the 
remainder probably will be made 
ivailable as soon as possible 

All in all, the government has 40 
tankers which it could put into service 


from its reserve fleet 


Even with the upsurge in demand, 
many observers doubt that U.S. crude 
surpluses will be wiped out — 

They point out that U.S. crude 
stocks are now 284-million bbl.— 
ibout 15-million bbl. above what 
crud buyers consider 

Any stepup in production would 
And lack 


would 


is adequate 
boost this amount rapidly 
of sufhcient transportation 


to dwindle slowly, 


cause the “surplus 


Nor would there be a quick run on 
product stocks. The principal foreign 
demand will be for crude for refining 
in Europe. Only in dire emergency 
would dollar-short Europe turn to 
higher-cost products 

Nevertheless, some U.S 
men wonder if it would not be ad 
visable for this nation to ask Europe 
to take some of its oil needs in prod 
ucts instead of crude oil 

(heir argument this: Since the 
U.S. will no doubt be called upon to 
help with financing oil for Europe 
invway, it would be fairer to let the 
industry—rather than Eu 
ropean refiners—benefit 

Chis, they contend, would help re 
lieve the price pressure on US. re 
finers, and would tend to strengthen 
the entire U.S. industry 

Otherwise, this group argues, U.S 


rennery 


domestic 


refiners would be facing increased com 


petition for crude supplies without be 
ing able to compete for increased prod 


uct markets abroad 


The transportation segment of the 
industry is in the best position to 
benefit from the crisis. This applies 


1 , 1d 
k + udes 


If the crisis continues for long, Eu- 
rope faces the possibility of oil ra- 
tioning. 

\} } I = 


met with crude for at least two mont! 
[here is optimisin, too, that 

fighting will end quickly, thus 

resumption of normal oil moveme! 
French officials were me 

midweek to consider measur 

at stretching their oil supplies 


API directors ponder: 





| ] 
tickets have al 


in France, but 
resort becaus« 
ich action 
eked out in 
j 


depends on 


Strong Washington Voice 


An expanded set-up to make the industry better heard is 


expected to win approval of board at Chicago meeting. 


The American Petroleum Institute 
is headed toward stronger and more 
vigorous representation in Washing- 
ton. 

\ decision on this and seve 
probk ms probably will CO ¢ 
series of board meetings during n 
week’s 36th annual meeting in Ch 
cago The others, however 
minor when compared with th 
tute’s determination to put uy 
stronger oil-front in Washingto 


API's objective is to be better 
heard in the nation's capital. 
Some of its most active and 
spoken members feel that ther 
not been the proper representat 
What they want are the mean 
the proper voice to do battl 
ground where legislative 
fought—Washington 


battl 


Present plans call for a set-up sim- 
ilar to that of the Independent Petro- 
leum Assn. of America or the movie 
industry. 

he IPAA office is headed by R 

ll Brown as general counsel. H 
flanked by such men as Minor Jai 
on, Jr., assistant to the president 
in economist, and Dan Jon 
general 

Ihe Motion Picture Assn. of 
ica’s headquarters are in Washingt 
headed by Eric Johnston. Hi 1 


by two vice-presidents 


counsel 


Proponents of the API plan hope 
that some man of stature in the indus- 
try can be obtained to head the ex- 
panded Washington office. 
at would CaITY Some uch 
president, general 

the pre sident 
man selected w 


ry ty 


om 


The API board also is expected to 
take a long look at its general public 
relations program. 

Some of its members a1 
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numerous criti 
istry, particu 

v percentag 
board will 

» cut back 
program 


Infor 


The API board is trying desperately 
to trim its budget. 


is by 


| what 


ik 


[ ce ry committees 


Among other problems to be aired 
will be oil's 1959 centennial, smog 
control, and long-range weather fore- 
casts. 

Quit has d ped in th 


ntet 


the r¢ 


in $l-muillion 


ither fore 
whether 
1 and aug 


U.S. Weather 
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Growing Harmony 


The natural gas industry is nearer 


ever before on tentative terms for a 


than 


bill. 


agreement 


new Las 


Each side seems willing to yield some ground to permit 


compromise on the thorny issue of escalation clauses. 


Accord appears to be near among 
the three segments of the natural gas 
industry—producer, transporter, and 
distributor—on a bill to ie natural 
gas producers from federal control. 

Neither favored-nation nor open 
end escalation clauses are acceptabl 
to the Federal Power Commission 
Both types of clauses also were fought 
by those who opposed the Harris 
Kulbright bill, which was passed in 
the past session of Congress only to 
be vetoed by President Eisenhower 


What the producers want is some- 
thing to compensate for the loss of 
the two. This would probably be a 
clause providing for specific prices 
at specific times. 

The independent producers feel 
that the language of the law should be 
such that FPC cannot challenge such 
arm’s length agreements if favored 
nation and spiral escalation clauses are 
knocked out 

The distributors, with reservations, 
appear willing to go along with the 
thinking on the arm’s length contracts 
Their reservations are that such con 
tracts be filed promptly with FPC, 
ind that notice thereof be given to 
all interested parties 

The wedding of thought may com« 
during next weck’s annual meeting of 
the American Petroleum Institute, in 
Chicago. 

For, during that meeting, the va 
rious groups in the industry that have 
been working toward a solution of th 
gas problem are expected to mect 

A series of meetings already have 
been held by the various segments 

Much progress has been made at 
these meetings, and definite plans for 
a bill to be presented during the 
coming session of Congress may be 
finalized in Chicago. 


The thinking thus far has been on a 
bill that would provide for accept- 
ance of contract provisions to replace 
favored-nation and spiral escalation 
clauses. 

These parties would include the 
public utility customers of the pipe 
line purchasers, and the state and mu 
nicipal governments situated in the 
market areas served by such pipelines 

If no objection is made within a 
specified period, all of the specific 
prices, including “reasonable” step 
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escalation, would be deemed just and 
reasonable. 

If there should be an objection, 
FPC would be 
hearing 

But its findings from te 
the hearing would have to recogniz 
the value of the gas in terms of it 
reasonable market price. ‘The 
not be based on any conventional pub 
hic utility 


of a rate 


required to hold a 


timony at 


Cr uld 
concept, such as the concept 
c ] 

of return on original cost 


Producers also want something 
done about old contracts which con- 
tain no provisions for adjustment of 
extremely low prices. 

\ great many of thes 
‘riginated in the early days, were on a 
“take it or leave it’’ basis, which th 
producer did not freely negotiat 
These are the contract 
etain low prices for gas. The 
that the small producer is ver 
mecerned with is this: 

Is ther of correcting 


the situation where gas now receives 


contracts 


I 

which still 
question 
much 


iny possibility 


onl SC 


per 1,000 under one contract 
while gas from the same well or field 
is getting 15¢ under another contract? 
It is the hope of the producer that 
yrovision can be written into what 
xt Con 


into such 


bill is tossed into the n¢ 

gress that will provide a look 
old contracts 

Such periodic checks 
time, bring the price of this 
to the level of gas of 
in the same area. 

(hese checks would not apply to 
contracts that provide for more than 
1 specified price, say 10¢ per Mef 

his, say the small producers, 
reduc the greater bargaining 


of the larger companies, and help t 


would, 


similar 


would 
powell 
equ lize 


prices 


But while the distributor and trans- 
porter are willing to give ground on 
favored-nation and escalation clauses, 
they are reluctant to go the full dis- 
tance desired by the producers. 

In the first place, their objection to 
the Harris-Fulbright bill was based 
primarily on the fact that favored 
nation provisions made it possible for 
them to be saddled with higher-priced 
gas and no opportunity to pass the in 
crease along 

Ihe so-called pipeline 
in the bill had authorized transmission 


imendment 


Marks Gas Bill Plans 


companies to pass along automatically 
any increase in prices they had to pa‘ 
producers. 

Che distributors 
this made the pipeline companies r 
luctant to discuss impending pric 
rises with them, so that they could 
be forewarned in time to obtain thc 
necessary adjustments. 

Having escaped from this situation 
through the President’s veto of th 
bill, the distributors are not anxious 
to be placed back in this position. As 
1 result, they are not willing to con 
cede on every request made by the 


contended that 


independent producer. 


Yet the producer, particularly the 
small producer, feels he has never 
been in a better position from a bar- 
gaining standpoint. 

Ihe small producers contend that 
the large gas reserves held back by the 
bigger producers are becoming painful 
to them, economically. 

They also say that the 
want a bill, even if it’s along the lines 
of the Harris-Fulbright measure, and 
want it badly. 

\s for the distributors, the 
producers insist that at least 90% of 
them would grab at a Harris-Fulbright 
bill if thev could get it today. 

As one independent remarked 
“Thev’re more reasonable now than 
when the Harris-Fulbright bill was up 
because of the fear of short supplies 
‘hey just aren’t getting the gas to 
expand.” 

And FPC has indicated that it, too, 
desires a bill, because of the need for 
clarification of its responsibilities. 

Because of these factors, some of 
the smaller producers are unwilling 
to become enthusiastic over the talks, 
it anv level, that now are going on 

If a bill ever is passed, they feel they 
will have to live with it forever. As a 
result, they'd rather suffer a little, and 
wait for what they really want, than 
ccept something less desirable 

Ihe small producer, to his surprise, 
has discovered that he is suffering pet 
haps a little less than some of his most 
bitter opponents. 

He points out that he yet hasn’t 
been denied any prices; that he 
wouldn’t have been any 


pipelines 


small 


better off 
under the Harris-Fulbright bill except 
for what red tape it would have 
eliminated. 

Consequently, producers want some 
thing better. 

Chey're willing to cooperate, howe 
er, and there isn’t likely to be any fuss 
if the proposed bill allows for any agree 
ments reached in lieu of the favored 
nation and spiral escalation clauses. 
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LPG Has Big Future, Big Hurdles 


Liquefied petroleum gas faces a 
promising but problem-studded fu- 
ture, according to findings of the 
Southwest Research Institute 

‘he San Antonio 
just finished examining the technical 
ind economic challenges to expansion 
f the natural gas liquids industry. 

Lone Star Gas Co. and Lone Star 
Producing Co 
study. They’re passing it along in the 
hope that other firms will pitch in for 
in even more extensive analysis 


cience center has 


commissioned _ the 


The promise: Present trends indi- 
cate that current LPG consumption 
will be more than doubled in the next 
20 years (chart 

Current consumption is about 6 
billion gal. per year. This should reac 
-billion to 10-billi } ) 196 
savs SRI, and taper of out 12 
billion gal. by 1975 


h 


The biggest gains are likely to show 
up in use of LPG as a fuel for internal 
combustion engines. 

SRI says tractors, trucks, buses, in 
dustrial trucks, tax 
tionary 


ind farm sta 
ipplications ch as irrigation 
nt substantial 
potential markets for LPG. This field 
now accounts for only 1] of total 
LPG consumption; SRI figures it will 
rise to 15-20 


powel! plants ill represe 


The drawbacks: lack of sufficient 
LPG service station outlets; lack of a 
competitive price position against 
diesel fuel; lack of an engine designed 
especially for LPG. 

LPG can now mpete pricewis¢ 
with gasoline Im Virt lly CVCT\ state, 
savs SRI. And as the industry increases 
its number of service station outlets 

now about 3,000-plus more con 
versions trom g line to LPG are sure 
to follow it d rs in most states 
int otter 


influen 


conversion 
of diesel-fuel 
versions 
that 

Id 
with high 


One of the major challenges to 
general LPG use is development of 
more efficient and more economical 
transportation methods. 

Most LPG 


lant 


Annual Sales, Billions of Gallons 


5 


— 


How LPG Sales Are Rising 


an 


U 
| 1945 








SRI sees some promise in th 


bility of more pipelines exclusive] 
LPG—and in the possibility of 
ing east of the Mississippi. The 
tute also says truck and rail trans| 
ilthough the most costly, will 
tinue to offer the advantage of 
bility, particularly in handling 
sources of supply and relativel; 
markets 

But the most intriguing 
turned up, savs SRI, is one that 
the supply source to major mark 
ireas—in effect eliminating long-h 
LPG transportation as such 


Establishment of ethane, propane 
and butane separation units at the 
marketing end of natural gas lines 
would improve LPG's competitive 
position greatly, says SRI 
natural gas lin 
now carrv, unrecovered but 
ble, as much LPG a 
today. The availabilit 


the gas stream 1s I in t Joint 


Without waiting for the "perfect" 
supply and distribution system, how- 
ever, LPG interests should merchan- 
dise their present wares to a greater 
degree SRI 


he institute sa‘ 


for a separation setup 

[.PG and chemical custome 
ibl Che ethane, savs SRI 
used in ethvlene manufacture 


More emphasis on centralized un- 
derground storage and consumer bulk 
storage would also help LPG's market 
position, says SRI. Low-cost under 
ground storage should be d 
wherever possible in the large marl on ym bination 
s, to enable LPG suppli lly with the 


1 


in competition with 
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What’s New 


Southwest Unions 
Seek Wage Boosts 


Independent labor unions in the 
Southwest are beginning to make 
known their wage demands for 1957. 
Goals are hikes ranging from 10°/, 
to 15%. 

e Workers at Continental Oil 
Co.’s Ponca City (Okla.) refinery 
want a 15% increase. Their union, the 
Independent Oil Workers Union of 
Oklahoma, 
“to bring our members’ pay scales in 
line with those on the Gulf Coast.” 
The union has asked the company to 
reopen its contract for new wage talks 
The company is still studying the 
union demand, and no meetings have 
vet been scheduled. 

e The Baytown lex Em 
plovees Federation told PETROLEUM 
WEEK it will request a minimum of 
25 hour) im 
soon as a new work contract between 
BEF and Humble is ratified by union 


members 


savs this much is needed 


10 25¢ an increases as 


Ihe moves in the Southwest follow 
similar action in other parts of the na 
tion. Central States Petroleum Union 
is already seeking a wage hike of 
from Standard Oil Co. (Ind.) in the 
Midwest, and five Standard Oil Co 

N. J.) labor groups are seeking 10 
hikes (PW—Oct.12°56,p35 


Oil Myths Exploded 


Gulf Oil Corp. is aiming for better 
consumer understanding of the oil 
industry with a new booklet refuting 
industry ‘myths and misconceptions.’ 
A half-million copies of the 32-page 
booklet are being printed for distribu 
tion starting today 

The booklet—entitled “The Indus 
trv Nobody Really Knows’—is un 
usual in that the story is told in terms 
of individual experiences of independ 
ent operators. Only a contractual rela 
tionship links these operators with any 
major oil company. 

“The mental picture of the large oil 
company as a sort of gigantic octopus 
feeding on the little fellows is a myth,’ 
savs Craig Thompson, free-lance maga 
zine writer and author of the booklet. 
He points out three other myths about 
the oil business: (1) that ownership 
of an oil well automatically makes a 
man a millionaire; (2) that oil mil 
lionaires are created by a so-called tax 
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IN THE INDUSTRY 


privilege known as percentage deple 
tion; and (3) that the oil industry is 
dominated and controlled by a few big 
Companies. 

Gulf is planning to distribute the 
booklet to its stockholders, dealers, and 
jobbers, and to state officials, educa 
tors, mavors, lawyers, newspapers, radio 
ind TV 
farm 

I'ree copies of the booklet can be had 
from the President, Gulf Oil Corp., 
P.O. Box 1166, Pittsburgh 30, Pa 


commentators, and county 


ig¢ nts 


Offshore oil operators are being 
warned that their insurance coverage 
is alarmingly inadequate. 

Purcell T. Baumgartner, of the 
George S. Kausler insurance firm, told 

Pulane Universitv audience last week 
that two of the 


sho king 


most disturbing and 
in the conduct of 
business are the 
nee of msurance cove! 


possibilities 
contre mMpor ry 


ete } 


com 
hand and the inadequacy 
I overage on th other 

Ile said that business has dificult 
facing up to the potentialities of a lia 
bility situation. As an example, he 
w far a $500,000 liability pol 


1] 
ould go 


the om 
dollar 


isked he 
in discharging a tug own 
bility for negligently causing the 
loss of a $4-million offshore unit 
whi h W 
tion to 


+ 


i 


s being towed from one loca 


inother 


The government has tightened up 
its trade-out-and-build program to 


put emphasis on construction of big, 
new tankers. 

Clarence G. Morse, Maritime Ad 
munistrator, that from 
war-built vessels may be transferred to 
foreign flag only if new vessels—prefer 
ably tankers—are ordered in U.S 
vards. The new policy eliminates “jum 
boizing’” and other remodeling con 
struction as a condition of transfers 

Morse also fixed an “‘exchange rate” 
for the trade-outs (subject to slight 
variations, if merited, or individual 
ipplications 

e Iwo 
ton tankcr; 
e three 


SavVs now on 


T-2s for one new 46,000 


I-2s for one 65,000 ton 
ner; 
e four T-2s for one 100,000 ton 
ne! 
Ihree Victory-type freighters or four 
Liberties will be considered the equiva 


lent of two 'T-2s for transfer 


Welcome rain this week staved off 
a threatened cut in the industrial wa- 
ter supply of refinery and chemical 
plants in the Beaumont, Port Arthur, 
and Orange (Tex.) area. 

Before the rains came, the 
Neches Vallev Authority fe 
cutback in water usage might be nec 
Now no cut is likely for at least 
two months 


Lower 


ired a 50 


CSSATN 


Texas will offer nearly 100,000 acres 
of state land for mineral leasing 
Dec. 4. 

Most of the area is made up of sub 
merged tracts along the coast, and in 
lakes and river beds. It includes more 
than 10,000 acres in the Gulf of Mexi 
co “tidelands.” The state prison board 
is offering 5,000 acres in 14 tracts on 
two prison farms 





\EXI i) EEK in Petroleum Week 





Che two biggest long-range ques 
tions in the oil industry today ar 
e How will “automation” 
company's operations 


ch inge vou! 


ind management in the vears 
ihead? 
e What will the impact be on 
vou and vour people? 
l'o get the answers, 
WEEK has asked these ques 
tions of than 50 who 
ire close to technological change in 
the industry. Next week their for 


PETROLEUM 
two 


OTC men 





Automation—What It Will Mean to You 


ward thinking will be 

Special Report on automation 
trends in production, — refining, 
transportation, marketing, manag¢ 
ment, and personnel relations. 

The report will sift fantasy from 
fact on such issues as... . 

Fully automatic drilling 

“Pushbutton” refineries. 

Machine 
judgment. 

Nore jobs Or fewel jobs. 

Industry revolution or evolution. 


given in 


decisions vs. human 





























Unifining Solves Major Problem for 


Rock Island Refining Corporation 


By L. E. Winkler 


President 


Rock Island Refining Corporation 


Indianapolis, Indiana 


[nstallation of a 300 barrel per stream 

day Unifining unit has solved a par- 
ticularly knotty problem for us, and has 
enabled Rock Island Refining Corpora- 
tion to raise the 
octane rating of its 
pool gasoline by a 
full number. 


Prior to the time 
the Unifining unit 
went on stream last 
September, our re- 
finery had about 
150 barrels a day 
of low quality vis- 
breaker gasoline 
which, if blended 
with Platformate 
from our UOP Platforming unit, cata- 
lytically cracked gasoline and other 
refinery stocks, would lower the octane 
number of the pool gasoline. Using it 





L. E. Winkler 


as a charging stock to the Platformer 
was uneconomical since the vis-breaker 
gasoline contained certain contaminants 
which are known to reduce the life of 
the catalyst. We were, furthermore, re- 
luctant to make a large capital invest- 
ment to improve this material, and we 
did not want to dispose of it as an in- 
ferior product. 

Universal Oil Products Company de- 
signed and engineered the Unifining unit 
in such a manner that it required only a 
comparatively small capital investment 
to convert the vis-breaker gasoline into 
a choice stock for Platforming. Results 
obtained so far indicate that the unit will 
be amortized in about a year on the basis 
of tetraethyl lead savings. 

The Unitining unit at our plant is con- 
siderably different from others now in 
operation. It operates at pressures sub- 
stantially lower than those normally 
recommended for processing olefinic 
stocks; there are no compressors because 
the low operating pressuré made it pos- 
sible to design the unit to use excess 
hydrogen from the Platformer without 
recompression; there are no fired heaters 
since hot effluent from the Platformer 
serves to provide a portion of the heat 
required to maintain the Unifining reac- 
tion, and electronic instruments control 
the unit. 


The total make of vis-breaker gasoline 
is charged to the unit in admixture with 
enough straight run gasoline to control 
the heat of reaction. The mixed stream 
picks up the required amount of hydro- 
gen for the reaction and enters a heat 
exchanger to be preheated while the 
reactor effluent is being cooled. The bal- 
ance of the required preheat is obtained 
by heat exchange against the reactor 
effluent from the Platformer. The hot 
charge flows over the Hydrobon catalyst, 
which ts of the cobalt and molybdenum 
type, and reactor effluent is heat ex- 
changed against incoming charge and 
cooled with water before entering a high 
pressure separator. Any unreacted hydro- 
gen goes to fuel gas. The treated product 
is further reduced in pressure, then is 
mixed with the rest of the charge to the 
Platforming unit. 

After Unifining, the total sulfur was 
reduced to 0.008 weight per cent from 
an original content of 0.143 per cent. 
Basic nitrogen has been lowered to less 
than one part per million when formerly 
it was 2.7. Arsenic has dropped from 120 
parts per billion to less than one part 
Only a trace of olefins remains in the 
product, whereas the charge contained 
16 volume per cent. Parafhins have in- 
creased from 46 to 58 volume per cent. 
volume per cent 
against 31 in the charge. Virtually no 
change is shown in ASTM distillation. 


The electronic controls were chosen 


Naphthenes now are 37 


because we have received good service 
from similar instruments on the Plat- 
former. This instrumentation was a factor 
in lining out the Unifining unit when it 
was placed on stream. Specification prod- 
uct was being produced within four hours 
after the startup. The controls were com- 
paratively easy to install because of the 
experience we had on the Platforming 
unit. They are giving virtually trouble- 
free service. 

Because of Universal’s recommenda- 
tion to install a Unifining unit, we now 
are converting a normally low quality 
product which we could not use profit- 
ably into a charging stock that is ideally 
suited for processing in our Platforming 
unit. Universal furnished the design and 
process engineering for the Unifining unit, 
which was built by refinery personnel. 






INDIANA REFINER 
RAISES OCTANE 
RATING OF POOL 
GASOLINE 

BY 

INSTALLING 
UNIFINING 

UNIT 


designed, engineered and licensed by 


o COMPANY 


30 ALGONQUIN ROAD, 
DES PLAINES, ILL., U.S.A. 
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“LOST” OIL 


MINE, rediscovered in California’s Kern County 


(left ). was filled 


with 


ft. (right) of seeping 


Gold Rush Oil Mine Still Produces 


Discovery of a “lost'’ oil mine— 
dating back perhaps 100 years—ap- 
pears to have solved a mystery in- 
volving the first commercial oil pro- 


duction in California. 
The oil mine found by Ray 


Bradley, foreman for Sunray Mid-Con 
tinent Oil Co. at Fellows, in the Mid- 
way-Sunset field 

[he oil-steeped mine is located 
ibout a mile south of McKittrick, 
Kern County, in the exhausted por 
tion of the old McKittrick field. It’s 
set on the floor of a shallow 
in an area of barren hills 

Bradley spotted th 
by a small timbered opening partially 
blocked by a mound of sandy gravel, 
in the crumbling f of a shale bank 
near the if the canyon (picture, 
left). He found it by tracking down 
i thin stream of oil and that 
meandered do 


was 


canyon 


mine, framed 


he id 


water 
vn the canyon 


Historical records indicate that the 
still-producing oil mine antedates— 
by at least 15 years—what is gen- 
erally acknowledged to be Califor- 
nia's first commercial oil well. 

Che min possibly could rep 
esent the first eff white men 
to produce oil nmercially in th 
West Coast stat 

Available records indicate that a 
man named John Hambleton operated 
mine near Mckittrick around 
Hambleton from Mari 
County, site of the gold rush, 


upose he 


in oil 
1S60 


posa 
ind it secins log 
ittempted to idapt ] | ck 


methods to the pr of oil 


mining 
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there 
existence of 


Even then was m 
about the oil (it 
called asphaltum in those days) i 
the McKittrick area. Indians had f 
many years taken oil from seeps ai 
used it as medicine, as waterproo 
for baskets, and as cement for 
ing broken pottery 

While there ibsolute 
determining a connection 
Hambleton and the 
mine, it seeems likely that Hamblet 
dug, or directed the digging of, th 
oil-filled shaft. At any rate, thi 
an important step forw 


is no 
b tw 


rediscov red 


1hith 
represents 
in development of the oil indu 
the change from lazily collecting oil 
seeps to actively digging 


earth for it 


The oil mine—framed in weather- 
whitened redwood timbers and par- 
tially filled with a pool of heavy oil 
—has held up remarkably well over 
the years. 

Roughness of the 
indicates that 

I'he timbers 
were nailed to 


tinber 
they were hand-h 
that roofed the t 
in upright f1 
the entrance with long spike 
bling old-fashioned railroad spik 
\ narrow pool of oil, bl 
sluggish-looking in the poor | 
was backed up behind 
that dammed up 
entrance. A stich 
muck near th 
right 
as much as 4 ft 
inside the mu 


powdery preci 


the mine, 
ind lide 
the mune 
into the 
picture, showed th 
oil to be 
l'‘imbers 


covered with a 


Soon after the oil mine was first 
opened, pioneer oil men turned to 
the digging of open pits as an easier 
way to recover oil. 

Ont 


\ 


In the late 1860s and early 1870s, 
oil men turned from digging pits to 
drilling wells. | hrst nmercial 


( 


lal yt 


| ( 


Like the field which it helped point 
out, the McKittrick oil mine is still 
producing. | trea oil trick] 
| | I tl Cl l ound 
that : [ ( nttal It 
rough 


nto th 
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New Method Licks Smackover Logging 


Tidewater Oil Co. has come up 
with a drilling mud and logging com- 
bination tailored to fit the difficult 
Smackover formation of East Texas. 
The method may find wide use in 
other areas having similarly difficult 
formation problems. 

Videwater and Seaboard Oil Co 
ire joint operators in the New Hop 
field of Franklin County. They are 
currently putting into effect an ex 
tensive drilling and development pro 
gram, preparatory to kicking off a gas 
recvcling recovery project in the 
Smackover. 

he new drilling mud and logging 
program is the result of two years of 
research and experimentation. It was 
touched off by ‘Tidewater’s dissatis 
faction with the well-evaluation i 
sults it had been obtaining. The com 
pany decided to pin down the causes 
of the poor results, and to seek a 
remedy. 
drilled and experi 
various methods 


Six wells wer 
mentally logged by 
ind techniques. Five of the wells also 
wer cored. 

Ihe results were studied and evalu 
ited under the direction of Dr. Leon 
ird B. Lipson, well-logging consultant 
and associate professor of petroleum 
engineering at the University of Hous 
ton 

Lipson will discuss the 
next weck before the East Texas sec 
tion, American Institute of Mining, 
Metallurgical & Petroleum Engincers, 
in Longview, Tex 


program 


The Smackover formation is par- 
ticularly tough to evaluate because 
of its unusual characteristics. 

The formation is a limestone, hay 
ing an average porosity of about 8 
in East Texas. It is fractured both 
vertically and horizontally, and con 
tains some “vugs” (holes in the rock 
caused by circulating water after th 
formation was laid down 

At the base of the Smackover, the 
limestone is laminated with shale. 

All of these factors, together, make 
log interpretation very difficult. 


In addition, the Smackover's high 
temperature causes changes in drill- 
ing fluids, further complicating log 
interpretation. 

he usual mud used during drilling 
in the region is a lime-base, caustic 
treated, oil-emulsion type. 

Ihe caustic treating material sup 
plies almost all of the low-resistivity 
high-conductivity) quality of — the 
mud—a highly important factor in 
logging 

However, the Smackover has a res 
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LOG of typical Smackover well in East 


Texas, showing how new mud and logging 


technique solves the difficult formation. Footages have been altered in the drawing, which 
was prepared especially for Petroleum Week by Halliburton Oil Well Cementing Co. 


ervoir temperature of around 3001 at 
depths below 12,000 ft. in the area 
\t such high temperatures, the caustic 
treating material reacts with the cut 
tings during drilling and is virtually 
used up during this reaction 

lor this reason, the resistivity of 
the mud filtrate that has invaded and 
remained in the formation increases 
in an unknown manne 

And this destrovs its usefulness for 


logging purposes 


Tidewater is adding salt to its 
drilling fluids, to stabilize them and 


to counteract the severe conditions 
met in the formation. 

Looking at the situation strictly 
from a logging standpoint, the filtrate 
remaining in the formation after drill 
ing is the most important factor 

lidewater’s research, in cooperation 
with leading mud companies, has r 
sulted in a “controlled resistivity” 
mud, made by the addition of salt to 
the fluid and by a slight change in 
the chemical treatment of the mud. 

Lipson says this produces a mud 
that can be “aged” at 300F for 30 
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Keer yew {eet co the GUL 


And gravity, when properly 
interpreted, can give you a Clear, 
fast picture of underlying geology. 
New techniques in gravity work, 
and magnetic work as well, 

are constantly being applied by 
GMX crews, both on land and sea, 
in their search for oil—a search that 
has been carried on continuously 
since GMX entered geophysical 
exploration in 1925. 


Gravity Meter Exploration Co. 


Houston, Texas 


A. C. Pagan 
L. L. Nettleton 
N. C. Steenland 
M. W. Baynes 
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days “without changing its electrical 
properties appreciably.” 

“After the idded,”” Lip 
continues, “‘the resistivity contributed 
by the caustic is small compared to 
the contribution by the salt. Thus, 
the mud is stable for logging 
purposes.” 


salt is 


MOre 


The two-year research program 
also has prompted Tidewater to 
settle on a two-log system for the 
area. 

\fter out 


logging devices and techniques, 


trving various types of 
ind 
combinations of them, comparing th 
results with corings and other known 


results, the company has decided to 
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MUD OUT 
DRAWING shows how drill works. 


Industries, Inc 
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A proper evaluation of the forma- 
tion is important to landowners, as 
well as to the operator. 


.. at drillsite mear Dallas as... 


soviet Turbodrill 


ROUGHNECKS 91+#guide drill into hole. 
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What’s New 


No Louisiana Offshore 
Leasing Until 1957 


There'll be no state leasing of 
Louisiana offshore acreage until next 
year, because the State Mineral 
Board wants to “catch up" on the 
work back-log created by the offshore 
dispute with the federal government, 
according to informed sources. 

The board is understood to need the 
next two months to finish processing 
previously approved leases, to get drill 
ing under way again, and generally to 
“straighten out” a complex dnilling 
situation 

Hlowever, it is believed that the 
first part of 1957 will see considerable 
new offshore leasing in nondisputed 
Zone |. 

Since the Oct. 12 settlement, mean 
while, the state has issued a total of 
51 permits for drilling in the Louisiana 
tidelands. A breakdown of the total 
shows 5 permits for Zone 1: 16 for 
Zone 2; 5 for Zone 3, and 25 for Zone 
4. The hassle between the state and 
federal governments involves Zones 
2 and 3. 

Board Chairman Wilham G. Helis, 
Jr., also reports that 125 leases have 
been cleared for resumption of drill 
ing. Such clearance is necessarv befor 
drilling permits can be issued. More 
in effect in the 
disputed area, and each lease clearance 


than 335 leases are 


must be carefully screened, Helis savs 


Navajo Lease Sale 
Brings Record Bids 


Record bonuses totaling $27,437,- 
996 were offered last week for 52 
tracts in the first of three lease sales 
of Navajo Indian lands in Utah and 
New Mexico. 

Top bonus of $7,941,120, at a rec 
ord $3,102 per acre, was bid jointly by 
Pure Oil Co. and Sun Oil Co. for a 
2,560-acre tract, just south of the 
Ancth field, San Juan County, Utah 
Several 
been made in this area in recent weeks 
Pure-Sun also bid $3,971,167 for a 
2,.402-acre tract east of Aneth, the 
next highest bonus offered at the sale 

Ihe Texas Co. bid a total of $5, 
570,408 for three tracts covering 
5,518-acres, also in the Aneth area. 

Other high bonuses were offered by 
Sinclair Oil & Gas Co., $3,381,730 for 


promising discoveries have 
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two tracts; Continental Oil Co., $1, 
314,613 for two tracts; and Phillips 
Petroleum Co., $1,077,969 for three 
tracts 

Ihe tracts offered include more than 
121,600 acres in the Aneth area of 
Utah and the Four Corners-Paradox 
field area of San Juan County, N. M 
All bids are subject to approval by the 
Secretary of the Interior 

Bids in the second sale will be 
opened Nov. 13; in the third sale, 
Nov. 23 


Oil men in the 35-county area 
around Abilene, Tex., are losing $10- 
million a year because of crude over- 
supply, according to P. W. Pitzer, Jr., 
president of the West Central Texas 
Oil & Gas Assn 

Pitzer, speaking at a hearing before 
the Office of Defense Mobilization 
last week, said lack of pipeline facili 
tics his forced operators to truck then 
oil. Pitzer estimated that this costs 
$1.2-million a vear. A 7¢-per-bbl. price 
cut that went into effect in July will 
result in an additional loss of $S-mil 
lion to $9-million annually, he esti 
mate d 


A strong partnership of geophysic- 
ists and geologists will be necessary 
to balance oil supply with ''pyramid- 
ing demand," according to Morgan J 
Davis, of Houston, executive vice 
president of Humble Oil & Refin 
ing Co 

Davis, principal speaker at last 
week's 26th annual convention of the 
Society of Exploration Geophvsicists, 
in New Orleans, also predicted bright 
prospects for oil operations for mam 
vears because of the “phenomenal 
pace” at which the geophvsics pro 


fession has progressed 
7 


Carter Oil Co. will be unit oper- 
ator of the 12,000-acre Line Ditch 
Unit area in Carbon County, Mont., 
and Park County, Wyo. 

Land included in the unit is owned 
by the federal government, the state 
of Wyoming, Bennett Creek Sheep 
Co., Northern Pacific R.R., and va 
rious individuals 

° 


Oklahoma producers entered No- 
vember with the same allowable set 


in October: 20 b/d per well minimum 
for allocated wells and 20 b/d per 
well maximum for unallocated wells. 
It’s expected, however, that Novem 
ber output will total about 565,000 
b/d, compared with October allowable 
of 560,920 b/d and actual runs of 
561,854 b/d for the first 20 days 


Zapata Petroleum Corp., Midland, 
has contracted to buy the one-half 
working interest of its partners in |4 
producing wells in the Johnson pool 
of central Ector County. The wells 
produce from the Grayburg-San An 
dres formations. Consideration was 
understood to be approximately 
$S800.000. 

I'wo leases are involved: One is in 
the west half of section 45, block 43, 
r-1-S, T&P survey, with eight wells: 
the other is in the east half of section 
+l of the same block, with six pro 
ducers 


Frankfort Oil Co. has acquired a 
checkerboard one-half interest in 
about 400,000 acres held by Burdell 
Oil Co. in the Dalhart and Palo Duro 
basins, in the Texas Panhandle 

Cash consideration in the deal 
closed in New York last week, was not 
disclosed. It is understood, however. 
the contract calls for some 15 to 20 
wells to be drilled. The acreage 
is located in Dallam, Hartley, Deaf 
Smith, Randall, and Swisher counties 


A group of royalty owners is seek- 
ing to block a Texas Railroad Com- 
mission order permitting expansion of 
water injection in the Diamond M oil 
field, Scurry County. 

\ suit filed by Harry McLachlan, 
of Danbury, Conn., and others, in an 
Austin District Court contends that 
the result of the order would be less 
production from wells in which they 
hold an interest. The acreage was put 
into a unitized recovery project by 
Hf. R. Stroube, and others. 


Drilling Highlights 


Oklahoma—Lion Oil Co. has com 
pleted No. 1 Palice as an oil discovery 


= 


in Kay County, section 24-25n-2w,. The 
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KOHLER Electric Plants 


for heavy-duty 


independent power 
Sole supply and stand-by 







Diesel models for offshore service include 
sizes 10 to 35 KW for rig lights, floodlights, 
power tools; 10 KW models are used for 
quarter boat lights and gal- 
ley equipment. Gasoline or 
gas operated liquid cooled 
models from 2 to 35 KW for 
all other rigs. Air cooled 
portable plants from 500 to 
5000 watts for seismograph 
equipment, geophysical 
survey trucks. Also auto- 
matic stand-by plants for 
refineries. Write for folder 
R-12. 

Model 35R061, 35 KW, 115 230 volt 

AC. Diesel. R te starting 


Kohler Co., Kohler, Wisconsin + Established 1873 




















KOHLER or KOHLER 


PLUMBING FIXTURES @¢ HEATING EQUIPMENT e¢ ELECTRIC PLANTS 
AIR-COOLED ENGINES © PRECISION CONTROLS 
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Join the Successful men who profit 


from Platt’s OILGRAM News Service 


Mail coupon below for free trial subscription 


Complete DAILY News from the 
World's Leading Oil Centers 


Profit by reading the OILGRAM News Service every morning 
Days, often weeks ahead of other oil industry news sources 
Brief, accurate, quotable. Delivered to your desk by fastest 
mail every morning Monday through Friday. 
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SPECIAL! Try the OILGRAM News Service for two weeks 
at our expense. Learn first-hand how valuable it can be. 


Platt's OILGRAM News Service 
McGraw-Hill Publishing Company, 330 W. 42nd St., N. Y. 36, N. Y. 


Yes —/ want to try the OILGRAM News Service. Please 


send me a two-week subscription without obligation. 


NAME TITLE 
COMPANY 

STREET 

CITY STATE 
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Dramatie Cireulation 


Industry \cceptance of 


Oils Most Readable Mag: 


to 


NO OTHER ABC OIL PUBLICATION HAS EVER GROWN SO FAST! 


In its first year of publication, Petro- 
leum Week has attained a paid cir- 
culation of 24,177 copies—an un- 
precedented growth far surpassing 
that of any other ABC oil magazine. 
The overall picture of this phenom 
enal industry acceptance is well illus 
trated in the curves above, which show 
the paid circulation of ABC petroleum 
publications for the past six veat 
Petroleum Week grew twice as 
much in one year as any other oil 
magazine did in the past six years. 
That’s a 12-to-] advantage for PW in 


rrowth 


th« 


th 
oil 


of paid circul 

( Index OF acceptance D\ 
industry 
This skyrocketing circulation curve 
is still continuing its steep upward 
climb ind more Petro 
leum Week readers even 


idding morc 
v day 

Petroleum Week's spectacular ac- 
ceptance, as indicated above, assures 
advertisers of a rapidly-growing audi- 
ence of thoroughly interested readers 
it important buying levels throughout 
the width and breadth of the oil in 
dustry 


June 


1954 


Dec. 
1954 


Dec. 
1955 


June 


1956 


June 


1955 


Petroleum Week Subscription 
Renewals Set New High 
Although sufficient time has not 
clapsed to calculate a renewal percent 
age according to the established ABC 
formula, preliminary results from re 
newal mailings to the regular expira 
tions indicate a renewal rate substan 
tially higher than any other new pub 
lication ever started by McGraw-Hill 
This high renewal percentage, to 
gether with the phenomenal growth of 
its paid circulation, proves that PW 
has fulfilled its objective of providing 
truce cross-communication throughout 
the width and breadth of the petro 
leum industry 











PETROLEUM WEEK Subscriptions 








inalysis of subscription sales shows how... 


Petroleum Week Sells Itself 


During the first 6 months of 1956, 
26°, of all by-mail subscriptions were 
entirely unsolicited—coming in ‘over 
the transom" because Petroleum 
Week sold itself on sight. 

The 9,898 PW subscriptions rc 
ceived during the above period were 
sold through the channels shown at 
the night 

The very important “unsolicited” 
item covers the letters and subscrip 
tion cards sent in by “pass-along” read 
ers who decided that they wanted 
Petroleum Week on a regular sub 
scription basis. Actually, 2057 unso 
licited requests were received, but of 
these, 439 were rejected because they 
did not meet Petroleum Week's cir 
culation specifications. This leaves the 
1618 figure indicated above 

Petroleum Week therefore sold it 
self to 26% of all by-mail subscribers 
and to more than 16% of all new sub 
scrtbers by any method 


Stimulants Not Needed! 


Buried unobtrusively in the June 30, 
1956 ABC Statement, is the following 
rather important notification 


Mail Sales 


Field Salesmen 





fence" fas 

Sold without premiums 

Sold with premiums 9 

Here’s still further evidence of Pc 
troleum Week's ability to sell itself. 
Even the nine “premiums” were I¢ 
prints of Petroleum Week editorial 
features, so here too, PW helped sell 
PW 


9 SS9 


Little Reader Duplication with other 
McGraw-Hill Oil Magazines 


An analysis of individual subscriptions 
to Petroleum Week, Petroleum Prox 
essing and National Petroleum News 
shows a total of almost 95% undupli 
cated circulation for PW. Only 5.7 
of the Petroleum Week subscribers 
also read Petroleum Processing — and 
only 6.1% also get NPN. 


Where They Come From 


Unsolicited 


his clearly indicates that the indus 
try want ind necd both in Ove! ill 
industry publication and_ specialized 


egmental publication 


Press Run to Average 
Over 30,000 for Current 6 Months 


Petroleum Week will print and di 
tribute n We! f ver 30.000 
| d« g tl ist half of 
195 

lor the hs to ] 30, 195 
the tot t tion a red 23,3 
CT { | i | | Cir ulat n po! 
t ry thi tot distribution cw 
hat from 54 » mid-1955 to 
7,234 at th id of 1955 and to 24 
177 as of June 30, 195¢ 


Circulation Selling... PW Style 


Here are a few of the men in 
McGraw-Hill's circulation depart- 
ment who present Petroleum Week's 
values to prospective readers. Proud 
as we are of the over-the-transom ot 
ders we receive, we are prouder still of 
the constructive work these industrial 
reading counselors do to expose oil 
men to the benefits of reading business 
publications. 

Robert Sanford does his work by 
mail. Writing clear, interpretive letters 
to explain what Petroleum Week offers 
readers is only part of Bob’s job. He 
is also in charge of PW’s list-building 

getting names of oil men who qualify 
as subscribers. He brings 16 years of 
experience as a mail promotion man 
ager with McGraw-Hill to this task. 

Edward J. Marsh is one of Petro- 
leum Week's apostles in the Rockies. 
No drilling area is too small for him 
to visit. Pipeliners and refiners are on 
his beat, too. “I love to sell Petroleum 
Week—because oil men like to buy it 











Robert Sanford Edward J. Marsh 


as soon as they see it,” savs Ed, an 
8-year man with McGraw-Hill. 

D. L. Moore is one of three 
McGraw-Hill circulation representa- 
tives headquartered in Dallas. Inc« 
pendent producers and drilling con 
tractors are his favorite prospects 
Karly this summer he made special 
trips to Kilgore, Longview and ‘Tyler, 
and Wichita Falls, where he obtained 
6 subscribers for every 10 qualified oil 
men to whom he introduced PW. 





D. L. Moore Vernon W. Nelson 


Vernon W. Nelson has been servic- 
ing the industrial-reading needs of 
engineers and business men in the Los 
Angeles area for 13 years as a 
McGraw-Hill representative. He’s an 


evangelist for industrial publications, 


because he een so many of his cus 
tomers rise steadily in their companies. 
Savs Vern Petroleum Week is hot 


just what they've 


back up 


oil men tell me it’ 
been looking for. And they 
their opinions with cash.” 
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Where it Goes 


Geographical Distribution Closely Parallels Industry Distribution 


The distribution of Petroleum Week 
is illustrated on the above map, in 
percent of total paid circulation for 
each state. This shows that PW’s 


coverage Closely parallels the geo 
graphic distribution of the oil industry 
I'he nation’s oil centers are clearly de 
fined by the relatively high percentage 


of Petroleum Week readers 

This industry-wide coverage includes 
all segments of the complex vet inte 
grated petroleum industry-exploration, 
drilling and production; transportation; 
processing, and marketing 

Petroleum Week is read by impor- 
tant buying influences throughout the 


entire industry because it is edited to 
give concise, readable, up-to-the-min- 
ute coverage of all important news in 
all segments of the industry. 

Men who get ahead in oil want and 
need to know what's going on, not 
only in their own specialized field, but 
in other segments as well. 


Industry Acceptance Also Demonstrated 


by New Reader Preference Study 


In a new reader preference study, 
mailed to a representative sample of 
Petroleum Week subscribers, PW took 
No. | spot as the ‘favorite petroleum 
publication." 

Sampling reader reaction is an im 
portant part of Petroleum Wecek’s con 
tinuing research to determine its own 
editonal effectiveness and industry ac 
ceptance. The most recent study asked 
the following two questions: 

1) What petroleum publication 
is vour favorite now? 

2) What was your favorite five 
years ago? 

No names of any magazines were 
mentioned and the request for infor- 





mation was in no way associated with 
any publisher. Hence all replies were 
write-in” ballots expressing the 1 
spondent’s unbiased and uninfluenced 
preference 

Petroleum Weck, still a_ relative 
newcomer in the field, had no expec 
tation of winning such a study. ‘The 
information was wanted, however, to 
determine the extent to which PW 
was approaching the “preferred” status 
in the oil industry. Hence the results, 
when tabulated, were extremely en 
lightening in terms of the very rapid 
acceptance of PW. 

Of the 300 inquiries mailed out 
replies were received from 128 readers 


a return of over 42%. Of these, 
52 —or about 40% —named PW as 
their favorite oil publication. This was 
substantially more than the total for 


any other publication. Replies came 


from all segments and areas of the 
industry and from a cross-section of 
men with the job titles listed on the 
following page. 

Even when taken with the prover- 
bial ‘grain of salt" the results of this 
study give credible evidence of the 
fact that Petroleum Week, within its 
first full year of publication, has al- 
ready been widely accepted as one 
of the leading publications in the 
petroleum field. 
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To remove Sulfur: 


To remove Nitrogen: 





To remove Oxygen: 


To saturate Olefins: 


To crack heavy molecules: 


Some of the ways fMESgEm is used in processing 


Ca Ho BH + BB ——> c Hio + 


Butyl 


Mercaptan + Hydrogen 


> Butane + Hydrogen Sulfide gas, which is removed 


Cs Hs i + Se —— c; Hi2 + 


Pentane 


Pyridene + Hydrogen —> j.omers + Ammonia gas, which is removed 


Ce Hs @H +i Ce He +20 


Phenol + Hydrogen 


Cs Hio +x ——__—- Cs Hi2 
Amylene + Hydrogen - 


> Benzene + Water, which is removed 


> Pentane and Isomers 


Cio H22 + —_. Cs Hi2 + Cs Hi2 


Decane + Hydrogen 


> Pentane + Isopentane 





VERSATILITY, ready availability, and low cost are 


among the reasons why more and more... . 


Refiners Turn to Hydrogen Processing 


Hydrogen processing capacity is 
growing at a rapid pace. And esti- 
mates are that it may soon reach 
40°/, of total crude charging capacity. 

By the end of this year, U.S. refiners 
will have 897,000 b/d of hydrogen 
processing capacity on stream. Plans 
for an additional 553,000 b/d of 
capacity to be built during the next 
two vears already have been announced 

Canadian refiners will have 47,000 
b/d of hydrogen processing capacity on 
stream by the end of 1956. And these 
refiners will add 29,000 bd of capacity 
by the end of 1958. 

Such an optimistic outlook for the 
use of hydrogen in processing opera 
tions comes from a special report pub 
lished by Petroleum Processing, a 
McGraw-Hill publication, in its No 
vember issue. The magazine states 
that “the race to join the hvdrogen 
processing bandwagon promises to 
eclipse catalytic reforming’s spectacular 
growth rate.” 


The reasons for the growing use of 
hydrogen as a process tool are (I) 
the flexibility it offers in upgrading 
low-quality feedstocks and products, 
and (2) the recent availability of large 
volumes of relatively cheap haioane 
from cat reformers. 

The chart at the top of this page 
shows some of the things hydrogen 
can do. They're all basically simple 
processes, in which refinery streams are 
contacted with hydrogen in the pres 
ence of a catalyst. 
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Mild hydrogen treating can remove 
most of the nonhydrocarbons (sulfur, 
nitrogen, oxygen, metals) from petro- 
leum. 

\ mild treatment with hydrogen also 
can saturate olefins and convert them 
into parafhins. ‘This 
of hvdrogen-deficient olefinic 
naphthas as catalytic feed 
stock. Once converted, the material 
makes an excellent reformer feedstock, 
vield of 


makes possible 
the use 
reformer 


boosting a refiner’s over-all 
high-octane gasoline. 

Also, saturating olefins, particularly 
the di-olefins usually with 
cracked stocks, eliminates gum-forming 


components that aftect storage stability 


associated 


Moderate hydrogen treating can 
convert aromatics into naphthenes. 
Such a technique improves the burn 
ing qualities of middle distillates. 


Severe hydrogen processing—hy- 
drocracking or destructive hydro- 
genation—can make light products 
from whole crudes or from the heavi- 
est refinery streams. 

The two newest process techniques 
for converting the heaviest fractions 
into lighter products with hvdrogena 
tion are Humble Oil & Refining’s hy 
drogenation process for asphalt and 
Houdry Process Corp.’s technique for 
converting residual fractions 


The primary use of hydrogen 
processing by refiners today is for 
pretrcating catalytic reformer-feed. 

Presently, such use accounts fot 


54% of the installed hydrogen process 
ing capacity and 60% of the planned 
capacity, according to Petroleum 
Processing. 

Hydrogen’s application in pretreat 
ing cat reformer feed is to remove such 
sulfur, nitrogen, or 
suppress or poison 


contaminants as 
metals that will 
platinum catalysts. 

The second largest use of hydrogen 
treating is for upgrading cycle and 
burning oils. This use accounts for 
about 23% of the presently installed 
capacity, and 24% of the planned 
capacity. 

The hydrogen treatment of middle 
distillates can make premium-qualits 
fuel oils from coker, cracker, straight 
run, and vacuum stocks. 

Thermally cracked distillates are 
particularly difficult to market because 
of poor color and poor storage stability 
Hydrogen finishing techniques are be 
ing used on burning oils to correct 
these quality drawbacks in place of the 
older acid-treating and sweetening 
techniques. 


Hydrogen processing emerged as 
a major refinery processing tool after 
the development of catalytic reform- 
ing processes, which provide a cheap 
supply. 

Hydrogen from catalytic reformer 
off-gases is a byproduct. And as such, 
its manufacturing cost is nil. 

By way of an approximate compari 
son, hydrogen manufacturing processes 
can make hydrogen for around 15¢ 
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manufacturing 
feedstock ind 


per Mef. Hydrogen 
with the 


costs vary 


process u ed 


Also an important factor in the 
turn to hydrogen treating was the de- 
velopment of lower-pressure hydro- 
gen-using processes. 

(he original hydrogen processes, 
which date back to the early 30s in 
this country, require perating pr 
ures of Such 


pressure process 


upward of 2,000 psi 
meant CPCTISIVE 

equipment. ‘The cently de 
veloped process¢ vere are 19, in 


cluding variation it pressure 

below 1,000 psi 
The value of hydrogen 
whether it is a byproduct 
former or manufactured 
with its use. The 
of hvdrogen in processing ha 
far higher than the 
Ss Value 


fuel-g 


to refiners 
from a re 
varies con 
siderablh iter use 

reated 
previous 


on a rennel need, sup 


expensive manufactured hy 
in be just as cheap as reformer 


vproduct hydrogen when there is not 


+ 


enough reformer hvdrogen available 


for use mm processing, or for petro 
chemical application 
Hvdrocracking of crude oils ot 
the most pectacular of the 
processing techniques—can 
up to 100 times the hydro 
gen needed to pretreat straight-run 


naphtha for cat reforming Che hvdro 


residuum 
hvdrogen 


consume 


gen consumption of hydrocracking 


techniques often requires a_ greater 


f hvdrogen than can be made 
in a refinerv's cat reformer 

with hvdrocracking 
techniques, however, is based on the 
which result 


il that can 


volume 
The pavout 


saving in crude cost 
from the 


be used 


low r-cost mat 


The impact of hydrogen processing 
extends beyond refiners. 


* PRODUCERS A th the low 
t-quality ils—measured on 


content 


crude ( 
either a gravity or a_ sulfu 
basis-—now have a better 
their pre hard-to 


I 


e PIPELINES ultimatel 
impact from th 
ot hvdrogen Nroc ssin Some 


market for 


ioush | crud 


1 big rowing ust 
crudes 
just in't he mo d by pipeling be 
Frequenth 


crudes are found in remot 


cause thev’re too 
the y¢ 
way 


iTCas 
Other 
costly 
pipeline 


from rehning 
crudes are too sour reating 
problems in corrosion fot 
operators 

Hvdrogen treating of thes 
in the field would 
suitable for 
The determining factor 


hvdrogen treating will be 


crudes 
them 
transportation 


make mort 
pipeline 
on this use of 

in economik 
one. It depends on whether or not the 


value to refiners of the poorest-quality 
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rudes is such that hydrogen treating 
of whole crude streams will pay out 


Refiners have not yet gone into 
hydrocracking of heavy oils, even 
though it's a proven technique, and 
processes are available for licensing. 
The economic 
] 


good 


incentive 1s not 


quit 


enough at the moment 


What’s New 


Fluor Corp. is expanding its opera- 
tions to include contract research in 
the petroleum, chemical, and petro- 
chemical fields. 

Previously, Fluor’s research « 
onl 


worked on problem nn 


with the company’s proc 
for de\ 


products for manufacture by th 


SS CHngeNC!K 
ing contracts, or elopment 
ucts division 

° 


Union Oil Co. is starting construc- 
tion immediately on an ethylene plant 
at its Los Angeles refinery. 

Ihe plant, scheduled for cx 
early in 1958, will have an 
pacity of 100-million Ib 

\ substantial portion of th 


y 
+ 


Butyl ‘Popcorn’ 
Butyl 


moves down conveyor belt (above) 


rubber—in popcorn-shaped par- 
ticles 
at the new ton-a-day pilot plant operated 
by Esso Research Laboratories at Baton 
Rouge, La. The new plant is part of a 
battery of equipment completed recently 


at a cost of more than $1-million. 


REFINING 


Odessa Styrene Co. will start con- 
struction the first of next year on a 
$5-million styrene plant near Odessa, 


Tex., Lf { 


thet 


‘ ‘ 


Fluor Corp. has been awarded con- 
tracts for engineering, procurement, 
and construction of an 80,000 b/d 
vacuum pipe still at the Port Arthur 
xas Co. (PW—Oct 


tort 
{ { 


refinery of The Te 
raid ( P 
| ( t 


} 


A New York court decision allow- 
ing independent refiners to intervene 
in the proposed sale of Universal Oil 
Products Co. stock has been appealed 
by Guaranty Trust Co. and the Amer- 
ican Chemical Society. Independents 
tear th ile w | threaten their ma 
}O! i] reseal h 
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From sizzling to 
sub-zero temperatures 
in seconds... 


needed, a lubricant 
that could take it! 


A PROBLEM simple enough to state — seemed 
impossible to solve: a revved-up jet on the 
tropical atoll runway ready to take off. That’s 
a hot combination. As the jet zooms up into 
the stratosphere, air temperature plummets 
down — far and fast. In seconds it has changed 
as much as three hundred degrees. No then- 
existing lubricant could stand the gaff. Needed 
— a new kind of lubricant. 


This is what Texaco 
did about it... 


developed and tested several hundred differ- 
ent lubricants . . . came up with the answer 
. one lubricant that functioned perfectly 
throughout terrific temperature change. 
This is just one more example of a tough 
problem in product development solved in the 
Texaco Research Centers. 
THE TEXAS COMPANY 


Texaco Research— 
always ahead 
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‘BOMB RACKS’ of plane are loaded with oil drums for simulated South Pole hop, as. . . 


Air Drop Solves Supply Problem 


A BRITISH EXPEDITION is heading for 

Antarctica this month, to try to 
traverse the frozen continent in a mo 
torized convoy. ‘The group expects to 
make the first overland crossing of the 
South Pole. About 400 mi. from the 
opposite shore, it is scheduled to meet 
i New Zealand party coming the other 
was 
Both convoys will carry spare fuel 
and lubes. But the amount to be con 
So an 


emergency supply program had to be 


sumed can only be estimated 


planned 

Planes, which offer speed and quick 
spotting advantages, also present the 
possibility of hazardous landings. So 
the New Zealand party tried dropping 
loaded | 2-gal ind 
the Tasman Glacier, which is similar 


33-gal. drums on 
in surface to Antarctica, to see if land 


ings could be avoided. They can, the 


group concluded, if drums are dropped 
British 
drums. 


at low speed from low altitude. 
Petroleum Co 
BP will also supply the fuel and lubes 


ASQ 


provide d the 


* 


DRUMS ARE RELEASED at 50 ft. over 
glacier by plane flying 120 mph. 


INTACT DRUMS are inspected by men who may depend on air drop in Antartica. 
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Big ‘Tanker 
Pace Quickens 


At least eight more giant tankers 
are on order—including six to be built 
for a subsidiary of Standard Oil Co. 

A.G ( German sub 

il ) d | week that the 
Kiel and 
ls for the 
| even, 
» Cell h 

56 ,U0U 
have 

is Esso 
be built 


building Co.., 
( I innounced 
that it has 1 d contrac to build 
two > t t Interocean 


Shipping ¢ f New York 


The total number of 40,000-ton- 
and-up tankers now on order or under 
construction is 86. 
| h t lt 


| will be 
out tor 
orable 

sel than 
1 more 
on 


th 


are other big tankers that 
on the books before long. 
brotl n-law, Stravros S. Ni 
to build 

pro 

to trade 

on order 

has an 

uild tanker 

ind 


saa 
! 


¢ 


UU 
Dutch 
is al 
ker ll 


7¢ 


The supersized carriers constitute 
about 22°/, of all tanker tonnage on 
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order. ‘The American Merchant Ma 
rine Institute reported last week that 
tankers on order throughout the world 
will add about 17.3-million tons to the 
world tanker fleet. Of this, about 3.8- 
million tons are in the 40,000-ton-and- 
up category. (‘Total tanker tonnage on 
order is about 55.5% of all merchant 
ships on order. 


The Jersey group's decision to build 
tankers of more than 40,000 tons now 
makes that line of thinking almost 
unanimous in the industry. 

Niarchos started the trend in 1951. 
He startled the industry by asking 
Bethlehem’s Quincy vard to build the 
+5,509-ton World Glorv—a vessel that 
would be about 50% larger than any 
tanker then afloat. 

By the time the Glory was launched 
in 1954, however, Onassis had obtain 
ed fast construction of two similar- 
sized tankers in a German yard (the 
lina Onassis and the Al Malik Saud 
i] Awal An American independent, 
D. K. Ludwig, also launched the 45, 
600-ton Phoenix in 1954. 

Since then, the major independents 
ind many of the major oil companies 
have been scrambling to get tankers 
of at least 40,000 tons into their fleet 
Of the ifloat, Lud 
wig’s Leader is 


15 monsters now 
§4,730-ton 
the biggest 

I'wo of the notable holdouts from 
the trend were the Jersey group and 
the Royal Dutch Shell group. They 
ippeared willing to charter the outsize 
oil carriers—but not willing to own 
them. Then Shell stepped aboard the 
trend just recently PW—Nov.2’56, 
p28). And now Jersey is on deck also. 


Universe 


The scramble is gaining speed 
under its own momentum. With each 
new order for supersized tankers, 
there's that much more assurance that 
terminal and drydock facilities will be 
built to accomodate them. 

Many oil companies today are exam 
ining their terminals with an eve to 
taking advantage of the king-sized car 
River and harbor interests are 
also looking around to see how much 
dredging and building thev’ll have to 
do to keep up with the trend. Huge 
drvdocks are being planned with the 
certaintv that they'll be needed. 

All this, in turn, takes more risk out 
of big-tanker operation, inspiring new 


ricrs. 


orders. And the orders inspire more 
effort to deepen channels, enlarge drs 


docks, etc. 


Another factor is that some oil 
companies, which geared the size of 
all their tankers to fit into any of 
their operations, are now deciding 
that more specialization may pay off. 

“We finally realized,” says one ma 
rine department manager, “that we 
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were like the football coach who in 
sisted on 150-Ib. linemen, on the 
theory that they might have to play 
the backfield in a pinch. We realized 
that we needed our share of heavy- 
weights to avoid getting bowled over.” 


Part of the incentive, too, has been 
the Suez situation. Most of the big 
tankers were built or ordered befor 
the current crisis. But now that Suez 
trafic is more uncertain than ever, the 
need for tankers that round 
the Cape economically is 
stronger 

“With or without a 
sponsored program,” says one¢ 
ator, “you'll probably see as much big 
tanker building as the shipyard space 
ind steel supply can provide.” 


What's New 
IN TRANSPORTATION 
The Upper Mississippi River system 


will remain open to navigation at 
least a week beyond the previously 
predicted close-down date of Nov. |5. 

\ recent rainfall in the tributary 
ireas of the Upper Mississippi and 
Missouri has caused Army 
to defer their plan for 
reservoirs as an artificial 
maintaining navigation (PW—Nov.2 


56,p27 


could 


becoming 


government 
Opel 


engineer;rs 
lowering of 
means of 


Union Oil Co. of California, is 
extending its microwave communica- 
tions system. Radio Corp. of America 
has just completed a three-station ad 
dition that links the company’s Mul 
holland (Calif.) control center with a 
pumping station at Torrey and with 
Union's Santa Paula branch office 

More stations are now being in 
stalled to span the 211-mi stretch b« 
tween Mulholland and Union facilities 
at Los Angeles, Bakersfield, and Or 
cutt, Calif. The network provides ci 
cuits for voice communications, VEHI 
control, and telemetering functions 

+ 


A new National Petroleum Council 
committee will survey worldwide tank- 
er developments to find out what U.S. 
defense needs may be. 

Ihe Committee on Petroleum 
l'anker Requirements will be headed 
by B. Brewster Jennings, chairman of 
the board of Socony Mobil Oil Co 

The study project evolved from re 
cent discussions held between govern 
ment and industry representatives r¢ 
garding the possibility of big-tanket 
development in U.S. yards (PW 
Nov 2°56,p10 


KRAFTBILT 


OIL INDUSTRY FILING EQUIPMENT 


HORIZONTAL ROLLFILE H-342-354 


Built to stack in tiers to save space. Sturdy, 
all-stee! construction . . . several sections fully 
loaded can stack on same leg base. Disappear- 
ng section doors completely clear for complete 
accessability. Index plates on ledges provide 
perfect file control of maps. All doors fitted 
with locks. 


Model V-96 
Vertical 
Rolifile 


Model E-28 
Electric 
log Cabinet 


KRAFTBILT All-Plastic Map sticks and other 
KRAFTBILT accessories are designed for max- 


imum utility and service 


WRITE for Catalog 1156-B on Kraftbilt 
ROSS-MARTIN COMPANY 


P. O. BOX 800 TULSA 1, OKLA 





PERSONNEL MANAGERS 


LOOKING FOR 
ENGINEERS... 
TECHNICIANS ? 





Write 
for free 


copy of 


“RESERVOIR 


a = 
HE engineers and technicians you want 
to reach are gathered in convenient, com- 
pact groups—as this 16-page booklet points 
out. 

It keys the job titles these men hold to the 
McGraw-Hill publications they read for on- 
the-job information. It explains how you can 
make contact . . . channel, concentrate your 
employment advertising to just the men with 
the iob qualifications vou want. 





Write for your free copy to 
Classified Advertising Division 
McGraw-Hill Publishing Co., Inc. 
330 W. 42nd St., N. Y. 36, N. Y. 
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CAMDRILL INTERNATIONAL, operating its rigs under contract in Sinai, is caught 


in first hot spot of Mideast war. Tensions are spreading, and already . . . 


New Jordan Ventures Halt 


AMMAN—Not even a_ crystal 
gazer could say last week where the 
growing violence in the Middle East 
would end. But at least this could be 
said with certainty: The plans of two 
independent Western Hemisphere 
groups to start their first Middie East 
oil ventures in Jordan were brought 
to a dead halt. 

One of them is the well-known Lo 


eles independent, Edwin W. Pau 


ther Guatemalan million 
Zimeri, whose family con 
( lan oil company. Zim 
| plans to form another firm, 


rate in the Middle I t, starting 
] 
il 


bey 


1 projected Jordan o onces 


4 
vith U.S. crews and equipment 


Until last week, Edwin W. Pauley 
Co. was actively looking for a con- 
tractor to do its drilling—the first 
ever to be undertaken in this desert 
Arab kingdom. 

The Le Angeles fi | now 
lected it once ( ge in foul 
par ls that mak Ip urd of the 
total ar of Jordat ording to 
terms of the conc reement, 
had t tart 


operations before the start of the new 


Pauley would have drilling 
vear in one section. In other areas, the 
company is not obligated to start drill 
ing before February, 1958 


At first, the company had thought 
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of doing its own drilling, says Anthon 
Morris, who heads the Pauley opera 
tions in Jordan. But they reconsidere 
ind have since approached 
drilling contractors, Morris says 


Among the firms contacted was 
Camdrill International, Inc., which is 
headed by Scott A. Murray, in Cairo 

tallest man in photo above 

his firm, which also will feel the 
impact of the crisis, is the international 
drilling subsidiary of Southern Cali 
fornia Petroleum Corp 

It was set up early this year when 
Southern California shifted its rol 
from operator to drilling contractor f 
International Egyptian Oil Co 
K:gvpt’s Sinai peninsula (PW 
10°56,p2 

Since then, Camdrill has had th 
rigs working in the Belayim area of 
Sinai for International Egyptian 


4 


"Drillable prospects" in Jordon are 
encouraging, “but it's nothing like 
Iraq or Kuwait," says Morris. 

Seismographic work was being done 
on the concession area by Robert H 
Ray Co., Morris savs. Last week th 


crews were evacuated from Jordan 


The exact location of the Pauley 
concession areas has not been official- 
ly disclosed. In early October, the 
Pauleys (father and son) handed the 
map of the sites they had chosen t 


Reliable but unofficial sources here 
say Pauley concession area is in 
north-central Jordan, north of lat- 
tidue 31° 45' north. 

C f 


Up until last week, Jorge Zimeri, 
whose family has made a fortune in 
the textile industry in Central Amer- 
ica, was also set to start searching 
for oil in the deserts of the Hashemite 


kingdom. 
, fm 


ew: 


Jordan authorities asked Zimeri— 
whose parents originally came from 
Bethlehem—to put in an application 
for an oil concession on the day the 


| ) 


} 


Although terms for Zimeri’s con- 
cession would be similar to Pauley’s, 
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both Zimeri himself and officials of 
the ministry of Economy admit they 
are somewhat “tougher. 

Zimeri would have six months to 
make his selections; Pauley had eight 

Zimeri would be required to drill 
SULUUU tt a veal 
requires 20,000 ft. a vear 

lor the first six 
which may be 


Paulev’s concession 


vears of concession 
extended 
Zimeri's 
payments would be higher than Paul 
ev's in the first three vears. He would 
pay $50,000 the first vear and $75,000 


privileges 
twice for two-year periods 


in the second and third. Pauley’s pay 
ments are to be $50,000 a vear for 
the three vears 

Thereafter payments would be the 
same: $100,000 a vear for the fourth 
through the sixth vears, and $200,000 
for each vear of extension 


Zimeri's agreement with Jordan was 
almost ready to be signed when the 
country's first free and quiet elections 
seated a Parliament on Oct. 21 that 
can best be described as anti-West- 
ern (PW—Sep.7 

Half of the new Parliament is made 
left-wingers, extreme 


56,p35 


up of extreme 
right-wingers, extreme nationalists, and 
moderate socialists 

Despite this composition of the Pat 
hament, Zimeri thought his agreement 
would be signed by the new govern 


ment and ratified by Parliament. The 
concession would be in Jorg Zimeri 
name 

“We shall start work a oon as Pat 
lament votes. We hav 
ready,” said Zimerni. Crews and equip 
ment would be brought from the | Ss 
“We have 
Louisiana, and Mississippi,” h 
But all this was before the 
of hostilities in Egypt 

At the time, Zimeri said 
was to form an oil company 
Middle East which would ha 
ests outside of Jordan as well 

The Zimeri interests alread 
2° of Petroleos Guatemalt 
“Peguasa’), in Guatema 
company, he ided by \l I 


president, is getting a 55 


r\ thing 


many contacts in ‘Tey 


cession in Peten and has some 
ing from Santa Fe Drillins . (PW 


Oct.5'56,p44 


Zimeri also says he was approach- 
ed by the Jordan government to buy 
stock in the projected government re- 
finery at Al-Zarkaa, 15 mi. from At 
man (PW Aug.3 5 p37 He turned 
it down. he ivs, because h | 
1 controlling 516% shar 


it all 


The projected 6,000 b/d plant 
would be Jordan's first refinery, but 
prospects for any progress on this 


project also look pretty dim right now. 
Jordan now depends on Iraq Petro 
leum Co.’s Tripoli refinery in Lebanon 
for its product needs. 

Only two weeks ago, Tewfik Batar 

h, head of the Industries Dept. in 
the Ministry of Economy, said the 
government would invite international 
tenders in four months for 
tion of the plant. 


onstruc 


Firms from 12 countries, including 
the Soviet Union and Czechoslovakia, 
have shown interest in building it, 
Batarseh said 

The refinery would draw its crud 
supply from ‘Trans-Arabian  Pipelin 

»., whose main line from Saudi Ara 

through Jordan to the Med 

The government’s plan 

said, is to lay a 30-mi. S-in 

pipeline to link the plant with Tap 
Ss pipe 

lhe Jordan government is contribut 

$700,000 of the $11.4-million cost 

f the plant. Jordanian nationals ha 

nother $4.2-million worth of 


in the projected refinery com 


this is to be an all-Arab 
emussaries from Jordan have 
en touring the Arab 
past couple of months to get 
v Arabs to buy further stock in 


ountri 


Far from the Madding Crowd. African Chief Dedicates Wildcat 
The Omanhene Nana Kwesi Amakyi 


of Western Nzima, pours a libation to mark the “purification 


and sanctification to the gods” of Gulf Oil’s first wildcat in the 


Gold Coast. 


All 42 chiefs of the state attended the colorful ceremony re- 
cently at the wildcat site at the fishing village of Kobinasuaso. 
Those whore territories are included in Gulf Oil’s concession 
stand to reap 1215% royalties if oil is found. But there’s no 


sign to date that it will result from this first well. 
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for the second wildcat. 


the chiefs (PW 


The wildcat is now drilling below 9,300 ft., with no shows 
yet; it’s scheduled for 10,000 ft. The rig (picture, right), will be 


moved in the near future to one of several locations being studied 


Gold Coast Gulf Oil Co. acquired its concession last February 
under a 50-50 agreement that includes the royalty payments to 
Feb.10°56,p28). It covers about 100 sq. mi. 
in the southwest corner of the British colony on Africa’s west 


coast, plus an offshore area about 3 mi. wide and 30 mi. long. 
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India Forms Oil Policy 


NEW DELPHI—An integrated oil 
policy for the country is now being 
formulated by the government of In- 
dia. It will include exploration, pro- 
duction, refining, and pricing. From 
all indications, it appears to point 
directly to government control of 
every aspect of the industry. 

India has been shopping around in 
both the East and the West for var 
ous tvpes of assistance on its oil prob 
lems. But it is clear that the shopping 
list doesn’t include more private oil 

ipital to help solve them. Standard 
Vacuum is the only U.S. company 
holding neession mm 
India 

here is no intention 
of liberalizing 
ion terms to 


im exploration c¢ 
it present 

ipparently, 
India’s present conces 
ittract other foreign oil 
companies Ihev are “liber 
sivs Minister of Natural Resources 
K. D. Malaviva. who returned recently 
from of the U.S., Canada, and 


! urope 


il enough,”’ 


1 tour 


The government has now approved 
funds for its own oil exploration pro- 
gram for a period of two years, based 
on the Natural Resou Ministry’s 
plan to spend $60-million over the 
next five vears 

Earher, the Indian Planning Com 
mission had sanctioned only $2 


lion of thi 


5-mil 


Chances for technical aid for this 
government program from the U.S., 
Canada, and possibly France, are 
described as “bright,” as a result of 
Malay ’s visit to these countries 

In addition, the government expects 
there will be over 100 Soviet oil tech 
nicians at -work by January operating 
the Russian and Rumanian rigs pur 
chased earlier this vear 


Plans for new refineries have been 
given new impetus by the announce- 
ment that new oil reserves found in 
just one area of Assam can meet 
56%, of India's present oil consump- 
tion. Local production now meets only 
> of demand 

The proved and probable 
in the Nahorkativa area, 


wells have 


reserves 
where 19 
been drilled, are now esti 
mated as sufficient for a planned pro 
duction target of 50.0 b/d. bv the 
senor geologist of Assam Oil Co 

his does not include the vet-un 
estimated pools of the Hugrijan area 
near Naoholia, where oil h 
found 

Assam QOjul’s old Digboi fields, the 
sole present production in India, are 


Maximum production over 


lso been 


declining 
the next few vears is 
mly 6,000 b/d 


expec te d to be 
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Che Nahorkatiya wells are not vet in 
production, pending the scheduled 
formation of a rupee development 
company. This has been delayed by 
some differences between the British 
owned Assam Oil Co. and the govern 
ment on the extent of the latter's pat 
ticipation (PW—Mar.30’56,p34 


The government has set up an |!- 
man committee to advise on locating 
a refinery to process the Nahorkatiya 
crude. The government is to hold con 
trolling interest in this new plant 
and, in fact, in any new refinery to be 
built in India. 

I'wo foreign experts—one French, 
the other Rumanian—are advising th 
committee. It is studying the relative 
merits of locating the plant near the 
fields in Assam, or near Calcutta, se\ 
eral hundred miles away 


What’s New 


Nine Oil Firms May Bid 
COSTA RICA—Nine foreign oil 


companies—mainly U.S.-owned—will 
be asked to bid for new oil conces- 
sions in two sections of Costa Rica. 

One section will be in the area of 
Heridia, a province northwest of th 
capital city of San Jose. 

he other will be in the 
of Puntarenas, bordering th« 


pro\ Ince 

Pacific 
coast. 

Government officials in San_ Jos 
report that the nine companies have 
ready approached them for explora 
tion and exploitation rights in thes« 
dTeas 

Under the circumstances, they say, 
the government is preparing to ask fot 
bids 

No details are vet available on what 
the bidding terms will be 

Any concession agreements reached 
on the new areas will be concluded 
as special contracts through the Min 
istery of Agriculture’s Division of In 
dustries. Such agreements must be 
approved by the Costa Rica Legislative 
Assembly 

\ committee of the Legislative As 
sembly is currently preparing a draft 
of a petroleum law. But government 
officials say the two projected new con 
cessions would be granted before the 
enactment of any oil law 

At present, Union Oil Co. of Cali 
fornia holds the only two oil conces 


The government has also ap- 
proached the Soviet Union to erect a 
new refinery in Bombay state on a 
long-term credit basis. 

\ | lan t Id tl 


it Bhavn 
. 


jected plant 
1 in \loscow 


TITS 


lian capital 


up such 


Meanwhile, the government is re- 
examining its product pricing policy 
and the production costs of the refin- 
eries in Ind vhich it feel Id 


houl 


AROUND THE WORLD 


Big Product Jump Set 


WEST GERMANY—West German 
refineries will step up product output 
by 16% in 1957, to a total of 95 
million bbl. Reflecting the changing 

put of heatins 
te unt for 


C hedul 
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set for a 10% rise to 15.4-million bbl. 
This in turn will soar 37% in 1957 
to 21.1-million bbl. 

Although diesel oil and 
represent larger volumes of production, 
the increases next year will be much 
lower than for heating oil. Diesel oil 
is planned for 28.6-million bbl. in 
1957, a 14.4% increase over 1956. 
Gasoline will increase 8.3% to 26.4 
million bbl. next year. 


gasoline 


Drilling Stepped Up 


GABON—More drilling equipment 
has been ordered to step up explora- 
tion as the start of commercial pro- 
duction appears assured by still an- 
other promising oil find in this African 
province, 

Soc. des Petroles de l'Afrique Equa- 
toriale Francaise (french government 
controlled ) recently announced that it 
hopes to produce 2,000 b/d in Gabon 
starting next year, after years of un 
rewarding exploration. Last week this 
estimate was tripled to 6,000 b/d by 
the French High Commissioner. 

Drilling is now being continued be« 
low 3,691 ft. on No. 2 Clairette, the 
latest well to find oil. Up to this point 
the well has found three different 
horizons. fragmentary accounts of ini 
tial tests seem to indicate that the first 
zone produced 42 bbl. an hour, the 
second, 140 bbl., and the third, 168 
bbl. 

The well, located at Pointe Clair 
ette, near Port Gentil on the Atlantic 
coast, is an offset some 1,800 ft. from 
No. 1 Clairette. The latter found two 
gas zones, at 2,657 723 ft. and 2,808 
28 ft., and one oil zone at 3,572-609 
ft. Production tests have been started 
on the oil zone, with results to date 
described as “satisfactory.” 

Two outpost wells have now been 
started to meet the structure, each 
ibout 1,600 ft. from the No. 1 and 
2 wells. 

About 19 mi. south of Port Gentil, 
drilling is scheduled to be resumed 
below 3,790 ft. on No. 9 Oczouri, 
which found oil shows in the 3,755 
803 ft. interval. The well is near No 
8 QOzoun, the company’s first oil 
strike, which has flowed 35 b/d on 
tests. 


Hires U.S. Oil Know-How 


THAILAND—A Los Angeles firm 
has been engaged by the Thai gov- 
ernment to make a geological and oil 
production survey. 

The company is Refining Associates, 
Inc. Its survey will be made by con 
sulting engineer Frank Rieber, Jr., and 
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geologist E. D. (Bud) Sherman, both 
of Bakersfield. 

The study will concentrate largely 
on the area surrounding the Mae Fang 
oil field in northern Thailand, the 
country’s only producing field. 

Che field reportedly has three wells, 
which produce about 45 b/d of 15 
gravity oil from around 800 ft—when 
they are on production. 

Che country is said to have Pliocen« 
and Miocene sediments similar to 
those productive in Burma and Su- 
matra. But field problems reportedly 
have discouraged further oil develop 
ment by the Thai government 

Five government officials recently 
completed a tour of California refiner 
ies and oil fields, particularly the San 
Ardo and other low-gravity fields 

As a result, the Thais decided to 
bring in American know-how to help 
resolve their oil development prob 
lems 

° 


GUATEMALA—Signal Oil & Gas 
Co. is starting field work on its wholly- 
owned Peten concession this week. 
The 670,000-acre block holds the dis 
tinction of being the only one in Peten 
that was not overlapped, and hence 
the first to be granted under the new 
oil law (PW—May25’56,p37). 

The latest Peten award was tabbed 
for a California Standard 
last week. Cia Petrolera 
will hold 100% interest in 


subsidiary 
California 


55.500 


acres in the northeast. It has three 
more concessions pending. Another, 
previously announced, will be shared 
with six other companies (PW— 
Sep.28’56,p30). 

* 


BRITISH SOMALILAND—British 
Petroleum is starting preliminary 
gravity surveys immedately on a new 
exploration license bordering the Gulf 
of Aden in this African protectorate. 

BP has been granted an area of al 
most 6,000 sq. mi. on the coastal strip 
between Berbera and the northwest 
border. Two U.S. companies—Cono- 
rada and Standard Vacuum—also hold 
concession interests in the protector- 
ate. 

s 


PHILIPPINES—Stanvac plans to 
spud in its first well in Luzon's Caga- 
yan Valley next February. The wild- 
cat will be located 18 mi. northwest 
of Tunguegardo, general manager C 
\. Larsen announced in Manila last 
week. 

The location is about 62 mi. from 
the first Cagayan Valley well, which 
was drilled by Philippine Oil Develop 
ment Co. That well, No. 1 Tumavini, 
was abandoned at 10,414 ft. before 
reaching its objective, because of me- 
chanical difficulties. It had found non- 
commercial oil and gas shows at shal- 
lower depths. A second test is planned 
for early next year. 


3 : Ba 


BP Widens New Zealand Oil Search 


Geologists are studying an anticline on 
New Zealand’s Waimarama shore, 23 mi. 
south of Napier, for a joint British Petro- 
leum-Todd Brothers exploration program. 


BP and the New Zealand firm recently 
concluded arrangements to expand their 
oil search to the east coast of North 


Island (PW—Sep.7’56,p35). 


INTERNATIONAL / 33 





India Forms Oil Policy 


NEW DELPHI—An integrated oil 
policy for the country is now being 
formulated by the government of In- 
dia. It will include exploration, pro- 
duction, refining, and pricing. From 
all indications, it appears to point 
directly to government control of 
every aspect of the industry. 

India has been shopping around in 
both the East and the West for var 
ous types of istance on its oil prob 
lems. But it is clear that the shopping 
private oil 

Standard 

company 


list doesn’t include more 
ipital to help sol them 
Vacuum is the only U.S 
holding an exploration concession in 
India at present 

here is no intention 
of liberalizing India 
sion terms to ract the 
compan Th 1T¢ “liberal enough,” 
ivs Minister Natural Resources 
K. D. Malaviva, who returned recently 
from a tour of the U.S., Canada, and 


ipparently, 
resent conces 


foreign oil 


| uropt 


The government has now approved 
funds for its own oil exploration pro- 
gram for a period of two vears, based 
on the Natural Resources Ministry's 
plan to spend $60-million over the 
1i¢ xt nv 

Iarhet ( lan Planning Com 
m on had | $25-mil 


lion of thi 


Chances for technical aid for this 
government program from the U.S., 
Canada, and possibly France, ore 
described as “bright,” as a result of 
Malaviva’s visit to these countries 

In addition, the government expects 
there will be over 100 Soviet oil tech 
nicians at work by January operating 
the Russian and Rumanian rigs put 


chased earlier this vear 


Plans for new refineries have been 
given new impetus by the announce- 
ment that new oil reserves found in 
just one area of Assam can meet 
56°/, of India's present oil consump- 
tion. Local production now meets only 
‘5 of demand 

The proved and _ probabl 
in the Nahorkativa ar 1, 


wells have been d1 Ned. I now esti 


TCServes 
where 19 


mated as sufficient for planned pro 


duction target of 50,( b/d, by the 

mor geologist of Assam Oil Co 

This doc not include the vet-un 
estimated pools of the Hugrijan area 
near Naoholia, where oil h 
found 

Assam QOul’s old Digboi fields, th 


sol yT nt wre 
On pre Il pl 


il 0 been 


duction in India, are 
tion over 
d to be 


declining. Maximum produ 
the next few vears is expect 


nly 6,000 b/d 
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Che Nahorkatiya wells are not yet in 
production, pending the scheduled 
formation of a rupee development 
company. This has been delayed b 
some differences between the Britis! 
owned Assam Oil Co. and the govern 
ment on the extent of the latter’ 
ticipation (PW—NMar.30’56,p34 


The government has set up an | !- 
man committee to advise on locating 
a refinery to process the Nahorkatiya 
crude. The government is to hold con 
trolling interest in this new plant 
ind, in fact, in anv new refinery to bi 
built in India. 

I'wo foreign experts—one French 
the other Rumanian—are advising th 
committee. It is studving the relatiy 
merits of locating the plant near th 
fields in Assam, or near Calcutta, se\ 


eral hundred miles away 


What’s oad | 


Nine Oil Firms May Bid 
COSTA RICA—Nine foreign oil 


companies—mainly U.S.-owned—will 
be asked to bid for new oil conces- 
sions in two sections of Costa Rica. 

One section will be in the area of 
Heridia, a province northwest of th¢ 
capital city of San Jose. 

The other will be in the provin 
of Puntarenas, bordering the Pacifi 
coast. 

Government officials in San Jo 
report that the nine companies hay 
ready approached them for explora 
tion and exploitation rights in thes 
reds 

Under the circumstances, they sa‘ 
the government is preparing to ask for 
bids 

No details are vet available on what 
the bidding terms will be 

Any concession agreements reached 
on the new areas will be concluded 
is special contracts through the Min 
istery of Agriculture’s Division of In 
dustries. Such agreements must be 
ipproved by the Costa Rica Legislati 
Assembly 

\ committee of the Legislative A 
sembly is currently preparing a draft 
of a petroleum law. But government 
officials say the two projected new con 
cessions would be granted before the 
enactment of any oil law 

At present, Union Oil Co. of Cali 
fornia holds the only two oil conces 


The government has also ap- 
proached the Soviet Union to erect a 
new refinery in Bombay state on a 
long-term credit basis. 

\ pl ; ] ; 


lay 
ted plant 


Meanwhile, the government is re- 
examining its product pricing policy 
and the production costs of the refin- 


eries t f 
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Big Product Jump Set 
WEST GERMANY—West German 


refineries will step up product output 
by 16% in 1957, to a total of 95 
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set for a 10% rise to 15.4-million bbl 
Chis in turn will soar 37% in 1957 
to 21.1-million bbl. 

Although diesel oil and 
represent larger volumes of production, 
the increases next year will be much 
lower than for heating oil. Diesel oil 
is planned for 28.6-million bbl. in 
1957, a 14.4% increase over 1956. 
Gasoline will increase §.3% to 26.4 
million bbl. next year. 


gasoline 


Drilling Stepped Up 


GABON—More drilling equipment 
has been ordered to step up explora- 
tion as the start of commercial pro- 
duction appears assured by still an- 
other promising oil find in this African 
province. 

Soc. des Petroles de l'Afrique Equa 
toriale Francaise (French government 
controlled ) recently announced that it 
hopes to produce 2,000 b/d in Gabon 
starting next year, after years of un 
rewarding exploration. Last week this 
estimate was tripled to 6,000 b/d by 
the French High Commissioner 

Drilling is now being continued b¢ 
low 3,691 ft. on No. 2 Clairette, the 
latest well to find oil. Up to this point 
the well has found three different 
horizons. fragmentary accounts of im 
tial tests seem to indicate that the first 
zone produced 42 bbl. an hour, the 
second, 140 bbl., and the third, 168 
bbl. 

The well, located at Pointe Clair 
ette, near Port Gentil on the Atlantic 
coast, is an offset some 1,800 ft. from 
No. 1 Clairette. The latter found two 
gas zones, at 2,657-723 ft. and 2,808 
2S ft., and one oil zone at 3,572-609 
ft. Production tests have been started 
on the oil zone, with results to dat 
described as “‘satisfactory.” 

I'wo outpost wells have now been 
started to meet the structure, each 
ibout 1,600 ft. from the No. 1 and 
2 wells 

About 19 mi. south of Port Gentil, 
drilling is scheduled to be 
below 3,790 ft. on No. 9 
which found oil shows in the 3,755 
S03 ft. interval. The well is near No 
8 QOzouri, the company’s first oil 
strike, which has flowed 35 b/d on 
tests 


resumed 
QOzounr, 


Hires U.S. Oil Know-How 


THAILAND—A Los Angeles firm 
has been engaged by the Thai gov- 
ernment to make a geological and oil 
production survey. 

The company is Refining Associates, 
Inc. Its survey will be made by con 
sulting engineer Frank Rieber, Jr., and 
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geologist E. D. (Bud) Sherman, both 
of Bakersfield 

[he study will concentrate largely 
on the area surrounding the Mae Fang 
oil field in northern Thailand, the 
country’s only producing field. 

Che field reportedly has three wells, 
which produce about 45 b/d of 15 
gravity oil from around 800 ft.—when 
they are on production. 

Che country is said to have Pliocen 
ind Miocene sediments similar to 
those productive in Burma and Su 
matra. But field problems reportedly 
have discouraged further oil develop 
ment by the Thai government 

Five government officials recenth 
completed a tour of California refiner 
ies and oil fields, particularly the San 
Ardo and other low-gravity fields 

As a result, the Thais decided to 
bring in American know-how to help 
resolve their oil development prob 
lems 

“ 


GUATEMALA—Signal Oil & Gas 
Co. is starting field work on its wholly- 
owned Peten concession this week. 
The 670,000-acre block holds the dis 
tinction of being the only one in Peten 
that was not overlapped, and henc« 
the first to be granted under the new 
oil law (PW Mav25’56,p37 

I'he latest Peten award was 
for a California Standard 
last week. Cia Petrolera ( 
will hold 100 interest in 


tabbed 


) rye . T r 4 
BP Widens New Zeal: 

Geologists are studying an anticline on 
New Zealand’s Waimarama shore, 23 mi. 
south of Napier, for a joint British Petro- 
leum-Todd Brothers exploration program. 


icres in the northeast. It has three 
more concessions pending. Another, 
previously announced, will be shared 
with six other companies (PW— 
Sep.28’56,p30). 

° 


BRITISH SOMALILAND—British 
Petroleum is starting preliminary 
gravity surveys immedately on a new 
exploration license bordering the Gulf 
of Aden in this African protectorate 

BP has been granted an area of al 
most 6,000 sq. mi. on the coastal strip 
between Berbera and the northwest 
border. Two U.S. companies—Cono 
rada and Standard Vacuum—also hold 
concession interests in the protector 
ite. 

. 


PHILIPPINES—Stanvac plans to 
spud in its first well in Luzon's Caga- 
yan Valley next February. The wild 
cat will be located 18 mi. northwest 
of Tunguegardo, general manager C 
\. Larsen announced in Manila last 
week. 

The location is about 62 mi. from 
the first Cagayan Valley well, which 
was drilled by Philippine Oil Develop 
ment Co. That well, No. 1 Tumavini, 
was abandoned at 10,414 ft. before 
reaching its objective, because of me 
chanical difficulties. It had found non 
commercial oil and gas shows at shal- 
lower depths. A second test is planned 
for early next vear 


ind Oil Search 


BP and the New Zealand firm recently 
concluded arrangements to expand their 


of North 


oil search to the east coast 


Island (PW—Sep.7’56,p35). 
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SUMMER SWIM PARTY for orphans is one of many community activities being sponsored by Cincinnati station dealers « 


Retailers 


A potential long-range solution to 
one of the biggest problems facing 
oil men—making the service station 
dealer a more important player on 
the “industry team'’—is gaining new 
momentum. 

Che Oil Industry Information Com 
mittee, which has been doing experi- 
mental work on the problem, told 
PETROLEUM WEEK this week that it is 
now ready to try its plan on a much 
broader basis 


A new "character" for dealers is 
being molded in a program called 
the ''Key Dealers Plan." Lifeblood of 
the plan is increased retailer activity 
in community service. 

OIIC’s “key dealers” are retailers 
(one to a community) especially gift 
ed in salesmanship and _ leadership 
Key dealers, working under a carefully 
planned blueprint, rally other dealers 
in their area to take up needed com 
munity projects 

The plan was developed less than 
two years ago by Doward F. Anguish, 
then Ohio OIIC state chairman, and 
Elmer Horstmeyer, 1955 Brand Names 
Retailer of the Year 

Anguish and Horstmeyer deter- 
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most effective wa 
dealers could “carry the ball’’ for the 
industry was through intensified dealer 
interest in community relations. So 
the retail action plan evolved 

Here’s the type of activities “key 
dealers” are now carrving on 
ing summer swim parties for children 
picture); arranging speakers and ex 
hibits for local civil and church groups; 
promoting group trips to major league 
ball games; backing Little League 
teams; distributing educational ma 
terial on the oil industry to schools; 
ind many others. 


While building good will for the 
industry, key dealers win community 
recognition (and new customers) for 
their own businesses. 

Retailers who carry out the Key 
Dealers Plan are impressed with two 
things: (1) that the affairs of the 
community are their business; and (2 
that they make up an important ele 
ment in the industry’s public relations 
program. 

Here’s Horstmeyer’s attitude on the 
dealer and public relations: “Many of 
the public do not know about the oil 
industry other than through service 


spons IT 


Boost P. R.—and Sales 


mined that the 


: d hy 
no PR 
t dealer 


fact that k lealers invariably 
increase their volume is more than an 
incidental factor 
In sponsoring the rious commu 
nity functions, key dealers meet and 
impress ot of peopk ese contacts 
generally zallonage 
figures. So more business (and | 


of the plan 


in attractive byproduct 


Just as important, the plan has the 
effect of improving intra-industry re- 
lations. A possible result: fewer re- 
tailer requests for government controls. 

Anguish, who has worked at various 
vels in oil marl 
points out that 


1 bett 


in ¢ 
Backers I 
yuld go a long wav toward eliminating 
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TRIP TO BALL GAME, promoted by service station dealers, increased contacts and 


built good will 


for the industry as well as for the retailers. 


LOCAL SOCIAL meeting brings together dealers for an evening out. 


Horstmeyer’s reward: community recognition- 


the kind of industry split that showed 
ip on the recently defeated “‘anti-good 
faith”’ bill to limit voluntary allowances 
PW—Jun.22’56,p36). Retailer asso 
ciations backed the ill-fated bill, while 
suppliers and jobbers fought it. 


The plan isn't just a dream. It's 
already been tried and proved suc- 
cessful in several areas of Ohio. 
Here's the way it went over in Cin- 
cinnati: 

First, Horstmeyer, the area’s key 
dealer, personally contacted 27 dealers 
At three meetings, Horstmeyer ex 
plained to a steadily increasing audi 
ence what the plan could accomplish 

The meeting programs were design 
ed to make the dealers feel like inde 
pendent businessmen — not 
monkeys 

A key point Anguish, 
irchitect of the plan, at the meetings 
Each man should have some work to 


gTeasc 


made by 


do. ‘““What happens between sessions 
is more important than what happens 
at the round table . That’s why we 
gain emphasize the importance of 
giving each man something to do, and 
following through to that the 
progress is made and applauded.” 
Now, with the dealers active in va 


see 
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and higher gallonage. 


community 
ire held 
that 
dealer 
of extra time per month 

The ¢ 


rious 
S nec ded 
itisfactory 


incinnati 


Key 


activities, 
Anguish estimates 
participation by a 
requires only four or five 


Cxper;imc 


ipplied just about anywhere 


PLAN’S ARCHITECT, D. 


“Give every man something to do.” 


n 
I 


Dealer 


meetings 


hours 


t can be 


Anguish: 


SOAP BOX ENTRY, another example 


of dealers’ work in community relations. 


"Key Dealers" may be introduced 
in up to 12 more cities next year. If 
it's successful in 1957, the plan might 
go national in 1958. 

OIIC is recommending that its 12 
district committees the plan a 
try, each in one key area. The district 
committees are free to decide whether 

not to do it. But on the strength 
of the success in Cincinnati, most dis 
trict committees are expected to try 
the plan 


give 


Nevertheless, some mighty tough 
hurdles for Key Dealers remain. 
\nguish is the first to acknowledge 
this danger. He cites these hurdles 

surance of management’s under 
tanding, backing, and cooperation; 
understanding by OIIC district people 
who guide the program from a “back 
seat’’ position; selection of a key dealer 
with stature 
ship; well-planned meetings; expansion 
of the key dealer in a community into 
in effective, full committee; 
cooperation from OIIC 
staff people; occasional re-evaluations 


community ind leader 


sustained 


and 


district 
ind productive planning sessions 

But the key factors, according to 
\nguish, are supplier cooperation and 
dealer interest 
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CONSULTANTS, DESIGNERS, 
AND CONSTRUCTORS OF: 


Natural Gasoline and Liquefied Petroleum 
Plants — Desulfurization Plants — Compressor 
Stations — Solid and Liquid Dehydration 
Plants — Pipe Line Pump Stations — Recycling 
and Pressure Maintenance Plants—Petroleum 
Industry Process and Construction 


Since 1926... 


DRESSER ENGINEERING COMPANY 


706 South Boston 


All day long, it's 
Hurry-Hurry -Hurry 


P. O. Box 2518 


Tulsa 1, Oklahoma 


But there’s still time to be 
well informed on the whole oil industry — 





with Petroleum Week's variable-speed reading 


The essential facts and main points 
of interest in every article are set 
in bold-face type like this. Just by 
scanning these bold-face items you 
get a fast-reading su ry of every 
story, in quick, capsule form 


For the complete story on all 
items of particular interest to you, 


PETROLEUM 





read the light face type as well as 
the bold. It’s as easy as that! 


Chis variable speed reading tech 


nique, pioneered by Petrolet 

Week, is especially designed for 
busy oil men like you—to give you 
all the information vou want and 


need in the shortest possible time 


WEEK —OIL’S MOST READABLE MAGAZINE 
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What's New 


IN MARKETING 


Gasoline Tax Noted 
At the Pump 


Service station dealers in several 
states are starting to make consumers 
aware of just how much of their gaso- 
line dollar is going for taxes. 

Gasolin mps throughout Dela 

this ¥v k: Station 
gns call 

taxes that 

h s ill 28) 


Major oil companies are dependent 
on the corner service station for their 
own continued success, 
oe Be 

irket Gulf Oil ¢ 


A California dealer group's court 
fight against a supplier who allegedly 
sold gasoline below cost has been 
dropped because "it wasn't deterring 
statewide unfair trade practices." 
Ihe (¢ fori Petroleum Marketer 


( 
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MODERN BUSINESS 





AND MODERN SCHOOLS 





This has been a great year! America is building and 


replacing and thus moving faster than ever before. 
Only one thing. Will the labor market keep pace? 
That's where schools are important. If your 
company isn't helping community groups to get modern 
schools, it’s not apt to get the skilled people it 
needs. Self interest, civic spirit, or both, 


you should make schools your business, too. 


4 


Want to find out how to help in your community: 
Get specific information by writing: 
Better Schools, 9 East 40th Street, New York, N. Y. 





CONSULTANTS, DESIGNERS, 
AND CONSTRUCTORS OF: 


Natural Gasoline and Liquefied Petroleum 
Plants — Desulfurization Plants — Compressor 
Stations — Solid and Liquid Dehydration 
Plants — Pipe Line Pump Stations — Recycling 
and Pressure Maintenance Plants—Petroleum 
Industry Process and Construction 


Since 1926... 


DRESSER ENGINEERING COMPANY 
706 South Boston P. O. Box 2518 Tulsa 1, Oklahoma 


All day long, it's 
Hurry-Hurry-Hurry ! 


But there's still time to be 
well informed on the whole oil industry — 





with Petroleum Week's variable-speed reading 





read the light face type as well as 
the bold. It’s as easy as that! 


The essential facts and main points 
of interest in every article are set 
in bold-face type like this. Just by 
scanning these bold-face items you 
get a fast-reading sum1 
story, in quick, capsule form 


his variable-speed reading tech 
nique, pioneered by Petroleum 
Week, is especially designed for 
busy oil men like you—to give you 
all the information you want and 
need in the shortest possible time 
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What’s New 
IN MARKETING 


Gasoline Tax Noted 
At the Pump 


Service station dealers in several 
states are starting to make consumers 
aware of just how much of their gaso- 
line dollar is going for taxes. 

Gasoline pum throughout Dela 

look this week: Station 
ent signs call 

taxes th it 

ich gallon 


Major oil companies are dependent 
on the corner service station for their 
own continued success, according to 
C. ]. Guz I lent of d 


dom 


A California dealer group's court 
fight against a supplier who allegedly 
sold gasoline below cost has been 
dropped because "it wasn't deterring 
statewide unfair trade practices.” 
The ¢ forn Petroleum Marketers 
Counci t] it has dropped its 


1 
} 


cCcaus 


roader 
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MODERN BUSINESS 





AND MODERN SCHOOLS 





This has been a great year! America is building and 
replacing and thus moving faster than ever before. 
Only one thing. Will the labor market keep pace? 
That's where clisiai are important. If your 
company isnt helping community groups to get modern 
schools, it’s not apt to get the skilled people it 
needs. Self interest, civic spirit, or both, 


you should make schools your business, too. 


— 


Want to find out how to help in your community? | 


Get specific information by writing: 


Better Schools, 9 East 40th Street, New York, N. Y. 


cenit iaan ia nee een enh tata entinn einen aed a aamnineameel 





The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All Prices as of November 5 


KEY PRICES—REFINED PRODUCTS 


(¢ per gal. except dollars per bbl. where $ is shown) 


Western Hemisphere 
U. S. Gulf Coast, Cargoes 


Gasoline, 98 oct prem 
Gasoline, 92 oct reg 
Kerosine 
Heating oil, No. 2 
Gas oil, 48-52 d.i. 
Fuel oil, bunker “C 
Carribean, cargoes 
Avgas, Grade 100/130 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method 
Kerosine 
Heating oil, No 
Gas oil, 48-52 du 
Fuel oil, bunker “C 
New York Harbor, barges 
Kerosine 
Heating oil, N 
Fucl oil, No. 6 
Okla.-Group 3, northern, shpt, bulk 
Gasoline, 88 oct reg 
Kerosin¢ 
Heating 
| uel oil, No. ¢ 
Chicago, bulk 
Gasoline, ig? oct reg 
Heating oil, 2 
Fuel oil, No. 6 chi sulfur 
Los Angeles, rack 
Gasoline, 84 oct reg 
Diesel fuel, PS 200 
Light fuel, PS 300 
Heavy tuel, PS 400 
Natural Gasoline, (€ 
FOB Group 3. 
FOB Breckenridge, Tex. 
LP-Gas—Propane 
Oklahoma (Group 3 
Penna Lubes 
Bright stock, 25 p. t 
200 vis. neutral, 25 p.t 
Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent 95 v.i 
Neutral, solvent 200-210 vis 
Gulf Coast Lubes 
Bright stock solvent, ‘ 
Neutral 


. — 
Fh w 
¥ ‘aN 
— on VW 
ape haat 
mw! OVIw 
~~ ww: 1—~) 
NA GInitwn 


Co.O; : 
DO: = 
oOvivi 


Ine. 


1]. 
ivivVivivi 


os 


— Vv 


il, No. 2 


srade 26-70 


SS va 
. solvent, 200 vis 


Eastern Hemisphere 
Singapore, cargoes 
Avgas, Grade 100/130 
Gasoline, 79 oct r 
Kerosine 
( ; iS oil, 
Fuel oil, 


48 di. m 
light 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 
2¢ differential per deg. of grav. applies except as noted) 
Western Hemisphere 


United States (at the well) 


Mid-Continent, 36.0-36 
North Dakota, 36.0-36 
l'exas 
Gulf Coast, 
Gulf Coast, 
VU € st 
West 


36.0-3¢ 


low cold 
uppel 
l‘exas sweet 


West 
East 
Miran 


Illinois Basin flat pri 


Pennsyl 
Californi 


l‘exas New Mex 


Texas flat price 
do, §.0-2 


I 
} 


ania Grade, 
1, Signal H 


te 
ind lower 


( 


36.U-36 


l'exas-New Mexi 


North 


Louisiana 


Wvomins 
W voming 


sweet 


S 


Arkan 


; 


iT, 


st, 26 


; 


mre 
Px 


mr 


J 


mm ww 
PS 
Jt 


itermediate 


v1 


iy wivrNrbv 


Canada (flat prices, at + the well 
Acheson-Stony Plain 
Leduc-W oodbend (Alt 
Redwater (Alt D-3 
Daily-Mississippian (Man 
Smiley-Viking (Sask 
Venezuela (Cargoes, FOB lifting port designated) 
Cumarebo, 4+5.0-4% 1 
San Joaquin, +1.0-41.9, Puert 
Oficina, 35.0-35.9, | 
Tia Juana M 
Bachaquero, lf 
Tarra. 38.0-38.9 
Lagunillas Heavw 
Las Piedras, f 
Differential per '2 deg 
+Differential per deg 


Eastern Hemisphere 


Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Arabian, 36.0-36.9, Ras Tanura 
Basrah, 32.0-32.9, Fao 
Iranian, 34.( st ), Bandar 
Iranian, 34.0-34.9, Abadan 
Iraq, 36.0.36 9, i 10 
Kuwait, 31.0-31.9, Mina-al-Ahmadi 
Oatar, 39.0-39.9, f mm Said 

Middle East, Eastern Mediterranean 
Arabian, 36.0-36.9, Sidon 
Iraq, 36.0-36.9, Tripoli, Banias 

Far East, (Cargoes, FOB Lutong, Sarawak) 


Seria Light, 37-38 


KEY ‘TANKER RATES 
Last paid, per long to single vovyag« 
U.S. Gulf-New York, USM¢ 6( $4.56 
U.S. Gulf-New York, dirty (USMC + 150%) $7.13f 
NWI-USNH, dirty (USMC + 135%) $6.35f 
NWI-UK/Cont., dirty (MOT +250°%) 113/9f* 
Per. Gulf-UK /Cont., dirty. (Scale + 275°%) 185/71}* 
Per. Gulf-USNH, dirty (USMC + 100%) $25.40f 


*Sterling 7) USMC 4+ 200% 
(2) $8.10 (USMC 4.201 


Mashut 
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The 
Market 


Grade 26-70- 
Off to a Bad 
Start: 


Shamrock 


Cuts Crude: 





Markets Brace for Backlash from Suez 


Here are some likely spin-offs from the Suez crisis in oil prices and 
markets: 


On this side of the water, Caribbean producers will probably hold off 
making large offerings to European refiners seeking spot crude. Crude is 
tight in Venezuela as it is. Then, too, the big producers in Venezuela have 
either (1) affiliated plants on the East Coast whose suppliers are being 
crimped by the Suez shut-off, or (2) affiliated plants in Europe that are 
more drastically curtailed. 


An overflow of European crude requests will hit the Gulf Coast mar- 
ket. In the Southwest, it will wind up to the question of whether major U.S. 
producer-refiners see their way clear to making offerings. There’s crude to 
offer from Texas and Louisiana, provided dollars can step up and pay for 
it. But pipeline capacity will play an important role. 


Southwest independent refiners probably won’t have much crude to 
spare. Independents mostly buy crude the way they buy electricity and 
water—as they need it. Most of the independents carry less than ten days’ 
supply. 


The East Coast likely will get an increase in bunker oil prices. This 
“going-for-broke” tanker market we’re seeing, with asking rates as high 
as USMC +200%, will dictate increases in the big consumer areas of New 
York, Philadelphia, and Baltimore. 


East Coast refiners will probably call for more crude from Texas and 
Venezuela. East Coast refiners had planned to bring about 250,000 b/d 
of Middle East crude this month. Much of this would have passed through 
Suez, and now is being delayed. 


In Europe, there’s a chance of fuel oil rationing. But odds are good 
that oil prices may hold remarkably steady throughout the crisis. They 
showed unusual stability all through the crazy bull market for tankers 
during the Korean War. Nor was there any runaway in European prices 
at the time of the shutdown of Abadan in 1951. 


It looks unlikely now that British and Dutch interests will offer ceil- 
ing-price clauses in 1957 ships’ bunkering contracts. Bypassing the Suez 
Canal will step up calls for bunkering at ports in Africa and the Canary 
Islands. 


Prices for natural gasoline normally rise in the fall, and hold strong until 
January or February. This has been pretty much the pattern of the 
past ten years, with the exception of 1953, when prices broke in mid- 
October. Last week a manufacturer started a contraseasonal move by 
cutting his Breckenridge price 0.5¢, to 4¢. A similar cut of 0.5¢ subse- 
quently was made for Group 3 shipments. Refinery purchases of natural 
are way off. 


Shamrock Oil & Gas Corp. reduced its purchase prices for crudes in Kan- 
sas, Oklahoma, and the Texas Panhandle by 7¢ a bbl. on Nov. 5. J. H. 
Dunn, Shamrock’s president, said he still believes that a general in- 
crease in crude oil prices is justified. He added, however, that he was 
compelled “for competitive reasons” to reduce. 
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PETROLEUM WEEK’S 


Fingertip! Figures 


MILLIONS OF b/d 
" TOTAL DEMAND The early forecasts for 1957 show 
Latest 4- week that total demand will run somewhere 


average ° ’ J 
Year ago 8.526 between 4°/, and 6%/, over 1956. The 


° 
forecasts average out to a domestic 
and export demand of about 9,660,- 
000 b/d, or a gain of 4.5%. 

All of the estimates for next year 
were made pmior to the recent disrup 
tions of Middle East transportation 
facilities. So they will have to be re- 
mM considered in light of the develop 
T DISTILLATE DEMAND wenden tin * idle East 











Latest 4-week . 
average * i 


Sut there two interesting trends 
Year ago 1.695 that 


show up in most of the early 
predictions 


— . e U.S. inventories are expected 
ieee . a to continue to accumulate in 1957, 
but at a rate considerably less than 


that f 195¢ resent indications are 





RUNS TO STILLS 
Latest week bd . . * ‘ . ’ 
Previous week 7.670 that the st bulld-uy lis year will 
Year ago 7.561 ons } 2 h /d 








ivCrage 


| | i | ‘ 
CRUDE PRODUCTION The nificance he expected 
Latest week 6.986+ , ' l-up next vear is that 
a Previous week 6.998 . . 6.4 ; : . . 
P ‘ee, = . Year ago 6.777 arring abnor es du the Mid 
tPetroleum Week estimote ] 





Mmpanies plan 


i 1 i . 
with high 





TOTAL IMPORTS 


T T T T 
. Latest week ° 
TOTAL IMPORTS Previous week 1.54 


7 
Vear age 1.276 e The present forecasts appear 
CRUDE IMPORTS to underrate 1956 demand. The aver 
Latest week . Ze tl timates pl 1956 total 
Previous week 1.181 oF 
M Year ago -868 1,4 TU, ) b/d, a 


HB si0ces | su far in the first ten 





~ 

















1 of last 
East 
rtant 


CRUDE STOCKS cl 
Week ended nand trend in 
-27 


10 


} 


io Novem ember 

revious week 

Year ago 57.5 Unless the weather should be ab- 
peTaouEUMm ween normally warm, there is no reason to 
a, expect any unusual downturn in the 


DISTILLATES demand trend in the rest of the year. 
-\ Latest week 

; Previous week 
Year ago 








Election Day holiday, 
he week ended Nov 


INN 


GASOLINE 


Latest week 
Previous week 


DISTILLATE / Year ago 


INCL. KEROSINE 





ROTARY RIGS RUNNING 
S. AND WESTERN CANADA 


j Latest week 
RESIDUAL j Previous week 
Latest week ’ Year ago 
Previous week , 
Year ago 




















+—_+—_++ 
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DEPT /Personals 


H. Herzig O. Hammer 


H. P. Boncher R. H. McLemore 
HENRY HERZIG. OTTO HAM- 

MER, and HECTOR P. BONCHER 

have beet named operating Vice 

presidents, and ROBERT H. Mc- 
LEMORE, vice-president and get 
eral manager of the new turbodrill 
division of Dresser Industries, In¢ 
Dallas. G. G. Guiberson, president oi 
Guiberson Corp i subsidiary, has 
Doyle Miller 
operating vice-pres! 
dent to enter the offshore drillit v 
contract field 


ven named a director 


las resigned 


BOWMAN THOMAS is president 
and director of Mobile Offshore Co 
a new company for contract drilling 
operations in the Gulf of Mexico. The 
company was formed recently by a 
group of Houston oil operators and 
marine contractors. Thomas & Mead 
ws Drilling Co., formed by Thomas 
mn 1955, will be absorbed by the new 
company Other officers include 
Herman Brown, president of Browr 
& Root, Inc , director; Harold Deck- 
er, former president of Houston Oil 
Co. and now president of Highland 
Oil Co., director and vice-president; 
W. p 4 Goldston, president of Gold 
ston Oil Corp., director and _ vic« 
president; Foster Parker, controller 
for Brown & Root, secretarv: Her- 
bert J. Frensley, secretary of Brown 
& Root, assistant secretary; and L. J. 
O’Connor, Jr., vice-president and 
treasurer of Goldston Oijl Corp 
treasurer. The privately financed firn 
will have its headquarters in Houstor 


JOHN J. McGANNON, of Walter 
Duncan Oil Properties, Mt. Vernon, 
Ill., is the first president of the newly 
formed Tri-State Landmen’s Assn 
headquartered in Evansville, Ind 
Other officers are: J. A. Veasey, Jr., 
Sun Oil Co., Evansville, vice-presi 
dent; O. F. Beaty, Magnolia Pipe 
Line Co., Mt Vernon, secretary 
treasurer. Executive committee mem 
bers include: Charles M. Gadd, Car 
ter Oil Co., Mattoon, Ill.; William 
Kleine, W. C. McBride, Inc., Evans- 
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ville; Frank W. Havill, Skiles Oil 
Cor] Mt. Carmel, Ill; and Jack 
Romick, Ashland Oil & Refining Co 
Henderson, Ky Forty-two 


1 } ’ 
ois’ basi 


. W. LANE has been nan 
the National Lubricati 
ute for 1957. He 
notive division 
lubricating 


York ( 


o.s 


RALPH S. DeVAULT 


troller 


ROBERT C. BERRY 


reasurer 


rtr 


RICHARD C. FRAWLEY 
ge the land dep t f 


i 1 


He 


S. P. WALLACE has 

ard of Maloney-Crawtfe 

g. ( Tulsa. Other officers 
d are: M. R. Liles, 
hief executive officer; F. L. Bruck- 
ner, vice-] t 
T. J. Latta, treasurer nd L. G. 
Rader, vice la f 


1 
Sales 


resi ' an 
president and reasurer 


yrresident 


we 


NICHOLAS J. CAMPBELL, JR., has 
been appointed general 
counsel of Standard Oil Co. (N. J.) 
He joined Standard’s law department 
last July. Prior to that, he was a di 
rector and vice president of Creole 
Petroleum Corp. 


associate 


1 
elects 


E. W. PATTERSON has bee: 
vice-president of marketing for Su 
ide Refining Co., Ft. Worth. He was 


rly sales manager. He has beet 


E. F. (Gene) SHIELS has 
moted to vice-president 
les for I 


lustries 


Ideco, one 
Dallas. Formerly 


lomestic sales manager 


E. W. MASTERS has been appoint 
1 director and consultant for Great 
Lakes Oil & Chemical Co, He will 
be located at the company’s offices 
Los Angeles. Masters was with 
Oil Co. for 30 years betore 
ning Great Lakes 


CHARLES M. STURKEY has been 
elected pre sident of Washington Nat 
ural Gas Co., Seattle. He succeeds 
the late Walter S. Byrne. Bernard T. 
Poor succeeds Sturkey as vice-presi 

ent and general manager. Leland E. 
Jones has been elected vice preside nt 

manager of the southern di- 
vision; James F. Gary, vice 
lent in charge of operations; and 
Charles G. Saunders, executive com- 
nittee chairman 


presi 
| 1 


H. G. BAGNALL, of Calgary, has been 
reelected president of Souris Valley 
Oil Co., Ltd., Winnipeg, Man. R. W. 
Kelly has been named vice-president 
ind managing director, and H. S. 
Scarth is secretary-treasurer for the 
coming vear. All three were also 

imed directors. Other directors 
elected are: H. L. Carnahan, Slidell, 
La.: D. D. Ewart, Montreal: and 
W. M. Luthy, Calgary; E. G. Smith, 
Montreal. 


C. SPENCER CLARK, board chair 
man of Cascade Natural Gas Corp., 
Seattle, has been named _ president 
of the company. He succeeds Stew- 
art Matthews, who has resigned 


ROBERT E. HORNBERGER, Dallas 
oil man, has been named a_ board 
member of LeCuno Oil Co., Jeffer 
son, Tex., succeeding Erwin C. Ford, 
of Houston 
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Other Oil Industry Personnel Changes: 


Company: To: From: 


American Gas Assn 
Henry E. Littlehal 

Baker O11 Tool Co. 
H. L. H ght 


Ket! 


(} 


British-American Oil Producing Co. 
VA ¥ 
Chicago Corp. 


Continental Supply Co 


lack B 


rere 


Esso Petroleum Co., Ltd 
‘ lanes 


‘ 


Great Basins Petroleum Co 
Charles F. Manl 


Kerr-McGee Oil Industries 
Lane-Wells Co 
Robert W 
National Supply Co., Ltd 
. i iF | 


| 
}{ 


Petroleum, Inc 


Petro-Tex Chemical Corp 

Schlumberger Well Surveying Corp. 
( arter ik : 

Shell Oil Co. 
VV ee ae 


I if 


| H La lor 
Sinclair Oil & Gas Co 
lack W. K +] 
Sun Oil Co. 
Charl D Fr . 
| mas | Phelar 
Sunray Mid-Continent Oil Co. 
loe K. Caske 


The Texas Co. 
S W. Darl 
| | Re 

Union Producing Co 
lar ) Stahl 


Fry} () eselka 
U.S. Steel Corp., Oil Well Supply Div 
ley ; I Rurnett 
Bob! KE. Kelier 
Win-Well Mfg. Co 
( ( I’: 


Zoble Oil Co 
Bintast Inc 


New Ventures— 
Hanford Dr I 


oil & gas ¢ xpl 
yperator, Midlar 
ogist, 
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ADVERTISERS IN 
THIS ISSUE 


Vhis index is published as a conven 
ience. Every care is taken to make it 
accurate, but PETROLEUM WEEK as 
sumes no responsibility for errors o1 
OMISSIONS, 

Beaird Co., Inc., J. B. 

Butler Mfg. Co 

Core Labs, Inc. 

Dowell, Inc. 

Dresser Engineering Co. 

Emsco Mfg. Co. 2nd Cover 
Enjay Co., Inc. 3 
Ethyl Corp. | 
Gravity Meter Exploration Co. 18 
Ingalls Shipbuilding Corp. 2 
Kohler Co. 20 
Petroleum Week -24 
Ross-Martin Co 29 
Timken Roller Bearing Co. 

Texas Co., The 27 
Universal Oil Products Co. 15 


PROFESSIONAL SERVICES 43 


CLASSIFIED ADVERTISING 

F. J. Eberle, Business Mgr. 
EMPLOYMENT OPPORTUNITIES 
BUSINESS OPPORTUNITIES 
EQUIPMENT 


(Used or Surplus New) 
For Sale 


PETROLEUM WEEK 
REPRESENTATIVES 


Atlanta 3 
Boston 6 


Chicago 11 


Cleveland 15 


Houston 25 


Philadelphia 3 
Arel 


San Francisco 4 


x 


Tulsa 19 J 
‘onstantine Bldg 

th Boston 
on f-ootFt 


1 Sou 
iibso 


England, London E.C. 4 Herbert Laglet 
McGraw-Hill Co Ltd 
Farrington St 
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UNDISPLAYED RATE 

$1.50 a line. Minimum 3 lines. Box numbers 
count one additional line. 

POSITION WANTED. Undisplayed rate is 
one half of above rate, payable in advance. 
DISCOUNT OF 10% if full payment is made 
in advance for four consecutive insertions of 
undisplayed ads. 


CLASSIFIED 





DISPLAYED RATE 


The advertising rate is $12.60 per inch for 
Equipment and Business Opportunity adver- 
tising appearing on other than a contract 
basis. 


EMPLOYMENT OPPORTUNITIES 


The rate is $14.80 per inch. Subject to 
Agency Commission. 


AN ADVERTISING INCH is measured 7 inch vertically on one column, 3 columns—30 


inches—to a page. 


Send NEW ADS or Inquiries to Classified Advertising Division, PETROLEUM 
WEEK, P. O. Box 12, New York 36, N. Y. Issue closes 10 days prior issue date 











offers... 
Must have 2 to 5 years experience 


Chemical! Projects. 
Must be willing to travel part time 


sales 








CHEMICAL ENGINEERS 
Engineering Sales Development 


Leading compcny in Chemical Process Development 
unrivaled opportunities to a few Chemical Engineers who wish to build a 
career in sales development headquarters in metropolitan New York area. 

in Process Engineering and Economic Evaluation of 


Our employees have been notified of this advertisement. 

Send complete resume of training and experience in confidence to: vice president— 
P-3370 PETROLEUM WEEK 

CLASS. ADV. DIV., P.O. BOX 12, NEW YORK 36, N. Y. 


Plant Design and Construction 








POSITION WANTED 


WW 


BUSINESS OPPORTUNITY 





Save More Than 50% of Jobbers’ Cost! 
NEW GOV'T. SURPLUS ADJUSTABLE 


BEAM CLAMPS 


Fee & Mason or Equal 
No. 2. For 
7 x 
$2.25 ea 


a= FF No 3 





ne F.0.B. Cincinnati, 0 


LIQUIDATORS SALES CO. 


1610 Reading Rd., Cincinnati 2, Ohio 














PETROLEUM 
BUSINESS WANTED 


A reputable New York firm, presently engaged 
n cil transportation, is interested in purchasing 
a firm which is engaged in another phase of 
the petroleum industry, in the Metropolitan New 
York area. Price range $200,000/400,000. Might 
consider higher price range depending on 
cumstances. Prefer wholesale end of business or 
bulk storage. Must stand rigid investigation and 
have onsiderable possibilities 

Please elaborate fully first 

held confidential 


BO-3348—PETROLEUM WEEK 
Ciassified Adv. Div., P.O. Box 12, 
New York 36, N. Y 


PROFESSIONAL 
SERVICES 











““In Engineering, it's the PEOPLE that Count’’ 


The C. W. NOFSINGER Co. 


906 Grand Ave. ¢ Kansas City 6, Missouri 
Phone BAltimore | 4146 


Engineers and Contractors tor the Petroleum 
and Chemical Industries 











BUSINESS OPPORTUNITIES 
Use this Classified Advertising Sec- 
tion for bringing business needs or 
opportunities to the attention of 
men associated in administrative, 
executive, management, sales and 
responsible technical, engineering 
and operating capacities within the 
oil industry. 


PETROLEUM WEEK 





JAMES P. O°DONNELL 
Consulting Engineer 
Professional Engineering for the 
Petroleum and Process Industries 
39 Broadway, New York 6, N. Y 
Beaumont, Texas Tulsa, Oklahoma 








VENEZUELAN OIL 
SCOUTING AGENCY 
Reports—Maps—Newsletter 


Cable: VOSA, Caracas N. VanMiddlesworth 
Mail: Apartado 3963 Phone: 54 48 02 
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AS THE EDITORS SEE IT 





U.S. Oil to the Rescue—Again 


VENTS ARE MOVING so rapidly in the Middle East that no one knows 
E at this time how long the Suez Canal will be closed down, or how 
much of the vital flow of oil from the Persian Gulf to Europe will bi 
choked off 

But one thing is certain: The domestic oil industry stands ready 
able—to help supply the emergency needs of the Free World 

Phe reason that it can do so is that it has built up a cushion of r 
serve producing capacity, variously estimated at from 600,000 b d= (on 


a sustained basis) to 114-million b /d. 


r IS WORTH NOTING, in fact, that in every em rgency that has con 
| fronted this nation, since oil became so vital a commodit the 
petroleum industry has had the capacity readily available to meet ou 
urgent needs 

This was true at the outbreak of World War II], when the 

PAC 


had spare capacity 25% in excess of requireme nts. Asa result, th 


( 
were able to “float to victory on a sea of oil.” It was true in 
crisis of 1950, when our reserve productive capacity exceeded 
b/d. It was true in the Iranian crisis of 1951, precipitated by 
ization of that country’s oil producing and refining industry 
IT rHE VERY FIRST HOURS of the present crisis, European crude buyers 
began flooding this country with emergency orders for oil. The need 
was immediate, as the precipitate closing of the Suez Canal left no time 
to reroute tankers around the Cape of Good Hope, or to realign tanke1 
schedules to permit an orderly flow of crude from the Persian Gulf to 
Europe. America, along with Venezuela, was being called upon to fill 
this immediate gap in supplies, at least until movements again could 
be brought back to something approaching an orderly schedul 
Whether or not the United States government assists Britain 
France in meeting dollar, tanker, and other needs related to this sudd 
shift in world oil flow, the fact remains that the economy of Europ 
cannot be allowed to grind to a halt for lack of so essential a commodit 
as oil. And the American oil industry is stepping into this breach. Fon 
one way or another, Europe must have oil 


O ONCE AGAIN the imperative need for maintaining an adequate do 
.) mestic reserve is dramatically demonstrated. Quite likely it would 


be nonexistent today without the percentage depletion provision. With 
out reasonably adequate prices for crude, or in the face of needlessh 
high imports, it could dwindle to nothing 

Poday’s situation in the Middle East proves once again that propet 
incentives for finding and developing new reserves must be provided 
Chis is a basic fact that all oil men acknowledge; it is a fact that must 


be impressed on the entire nation. 
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BUTLER buildings 


GO EVERYWHERE, 
DO EVERYTHING 


for the oil industry 


Like the building below, located at the site of drilling operations 
18 miles offshore from Freeport, Texas, Butler metal buildings are 
apt to be found anywhere ... and put to an endless variety of uses 


It is fitting that Butler buildings should be chosen for difficult as 
well as commonplace building chores .. . for a Butler is easy to 
handle. It goes up fast, expands readily, dismantles quickly, moves 
easily. In short, it’s extremely usable. 


Butler buildings of all sizes and types are in use as pump houses 
garages, reclamation shops, supply depots, engine room buildings, 
maintenance shops, gas compressor stations, bulk storage areas, field 
offices, treater stations — the list is endless 


Reasonable cost is an obvious benefit. Considering its unique ad- 
vantages and quality of construction, a Butler building costs less 
to buy (as a result of mass production), less to build (fast erection, 
minimum labor), less to maintain (weather-tight, corrosion resistant 
galvanized steel or aluminum cover panels), less to expand (all 
bolted construction), less to insure (fire and lightning safe, excep 
tional strength to withstand heavy wind and snow loads) 

For complete information, write for brochure titled “Butler Steel 
Buildings for Oil Industry.” Or see “Buildings” in the yellow pages 
of your phone book for name of your Butler Builder 


mye ar 
ettien ae Ae 





Butler rigid frame reclamation shop Butler Panl-Frame treater house Butler rigid frame gas compressor 
in Tulsa, Okla n Virden, Manitoba station in Dornsythe, Pa 


/ BUTLER MANUFACTURING COMPANY 
Se, prov» 7412 East 13th Street, Kansas City 26, Missouri 


Manufacturers of Steel Buildings + Oil Equipment - Farm Equipment + Dry Cleaners Equipment + Outdoor Advertising Equipment + Special Products 


Soles offices in Los Angeles, Richmond, Calif. * Houston, Texas * Birmingham, Ala. * Minneapolis, Minn. * Chicago, III. * Detroit, Mich. * New York, N. Y. © Burlington, Ont., Con. 





If you're considering deeper or higher pressure wells— 


THE WELL HASN’T YET BEEN DRILLED that can ap- 
ply the pressure Timken® oil and gas well steel tub- 
ing can take. To meet the trend to deeper wells and 
higher pressures, here’s tubing that can take internal 
pressures up to 15,000 psi. 

And Timken seamless steel tubing goes beyond the 
stiffest specifications of the American Petroleum In- 
stitute. The highest API specification—5A—calls tor 
a yield strength of 105,000 psi. We offer you up to 
125,000 psi yield strength, with maximum uniform- 
ity of properties and quality. 

Timken seamless steel tubing is available in a 
variety of sizes and analyses. Some are specially 
selected for corrosion resistance. All provide 
high ductility. 

Into every foot of Timken seamless steel tubing 


goes 24 years of experience in pioneering high pres- 


SPECIALISTS 


sure seamless steel tubing applications for the petrol- 
eum and other industries. Several extremely deep oil and 
gas wells are now using Timken seamless tubing with 


very satisfactory results. 7 


FREE ENGINEERING STUDY 


A recent study by Timken 


TIMKEN’ 
OIL AND GAS WELL 
TUBING 


Company metallurgists 
reviews the properties of 


various alloys and their 


High Strength and Co fromion Resistant 


application to oil field op- 
eration. Get your free copy 
today of “Timken Oil and 
Gas Well Tubing’”’. Write: 
The Timken Roller Bear- 
ing Company, Steel and msraren ame ree sis 


Tube Division, Canton 6, 
| 





Ohio. Cable: ‘“Timrosco”’. 


Fine 
Alloy 


IN FINE ALLOY STEELS, GRAPHITIC TOOL STEELS AND SEAMLESS STEEL TUBING 





